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Fidelity-Phenix Fire Insurance Company 


of New York 
HENRY EVANS, President 


FIRE RENT TORNADO AUTOMOBILE SPRINKLER LEAKAGE USE AND OCCUPANCY 
PROFITS EXPLOSION MARINE AND INLAND TRANSPORTATION 








The Fidelity-Phenix is fully prepared by its ample and safely invested resources, efficient 
management and fair treatment of claimants to provide agents with the representation they need 
and insurers with the indemnity they require. 


FIDELITY-PHENIX: FAMOUS FOR FAIR DEALING 


HOME OFFICE PACIFIC COAST OFFICE WESTERN OFFICE 


80 Maiden Lane Insurance Exchange Bldg. 137 So. La Salle Street 
New York San Francisco Chicago 
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IN PROCESS OF ADVANCED COMPILATION 


THE HANDY GUIDE 
On the first of February, 1843, The Mutual 


TO 
Life of New York issued the frst mathematica’ | PREMIUM RATES, APPLICATIONS AND POLICIES 
reserve policy ever written Dy an American 27th ANNUAL EDITION, 1918 
company. To Be Published Shortly 


. ; WILL BE MORE USEFUL THAN EVER 
Having completed its 75th fiscal year = the More Copies of This Standard Publication Are Sold Direct to Life 


I A ts Th Simil 
3lst of December, 1917, the Company enters Insurance Agents cents and’ the Edition Par Designed to Cover a 
upon the new year with a justifiable pride in oe one 
: : ; d The 1918 Volume of The Handy Guide will Contain Data 
its impregnable strength, its unsurpasse Concerning 
policy contracts, its generous dividends, and 171 Life Insurance Companies of North America, 


‘. : : Embracin 
P olicyholders. 8 
its great body of well satisfied P ) Complete Copies of Principal Policy Forms of the 


Respective Companies 


THE OLDEST COMPANY IN AMERICA PREMIUM RATES and SURRENDER VALUES 
IS THE COMPANY FOR YOU. y of 


Life and Endowment Policies for All Ages 
Also Rates for Term and Special Forms of. Insurance. 


For terms to producing —_ address THE HANDY GUIDE 
THE MUTUAL LIFE why be Chae te 
SEND IN YOUR ORDER EARLY 
INSURANCE COMPANY Price, per copy, plain $3.00; with Thumb Index, $3.25 
of New York THE SPECTATOR COMPANY 
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Service Financial Stability Non-Technical Contracts 


THE EMPLOYERS’ 


LIABILITY ASSURANCE CORPORATION, LTD. 
oF LONDON 


THE PIONEER AND LEADING LIABILITY INSURANCE COMPANY 
OF THE WORLD ’ 


WORKMEN’S COMPENSATION 


LIABILITY, AUTOMOBILE, STEAM BOILER 
AND FLY WHEEL, ACCIDENT, HEALTH, 
FIDELITY, SURETY, BURGLARY AND 
PLATE GLASS INSURANCE 


SAMUEL APPLETON 


United States Manager 
33 Broad Street, Boston 


Dwight & Hilles, Resident Mgrs, for N.Y State, 66 Pa:den Lane, N.Y 





THE TRAVELERS 
‘INSURANCE INDEMNITY 
COMPANY COMPANY 
HARTFORD, CONNECTICUT 
WRITE THE GREATEST VOLUME OF 
GUARANTEED LOW COST LIFE INSURANCE 

AND | 
CASUALTY INSURANCE 
THE OPPORTUNITY TO SUPPLY THESE INSURANCE 


NEEDS GUARANTEES AGENTS THE BROADEST 
FIELD AND THE LARGEST INCOME. 

















CENTRAL STATES LIFE 


INSURANCE COMPANY 


ST. LOUIS, MO. sd 


Insurance lin Force $30,000,000.00 


Being a net gain of $7,000,000.00 for 
the year 1917 


JAMES A. McVOY 
Vice-President and General Manager 
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INDEPENDENT ORDER OF FORESTERS 


TORONTO, ONT. 


Results for the year 1916 
$44,000,000 
715,000 
182,000,000 
5,375,000 


Assets 








Surplus 


Insurance in force 





Income 








WILLIAM H. HUNTER, President 











THE PRINCIPLES OF 
SURETY UNDERWRITING 


Second Edition 
By LUTHER E. MACKALL, A.B., L.L.B. 


An Instructive Work for Surety Managers and Underwriters 


CHAPTER HEADINGS 
FIpELITy Bonps.—Public Official Bonds—Court Bonds 
(including executors, administrators, guardians, trustees, re- 
ceivers, assignees), Court Bonds (including all required to be 


filed in course of judicial proceedings)—Contract Bonds— 


Depository Bonds—Bonds of Indemnity on account of lost 
instruments—Bonds on Assignment of Accounts Receivable 
—Qualifying Bonds for Insurance Companies—Miscellaneous 
Credit Guarantees—Internal Revenue Bonds—Custom House 
Bonds—Indemnity Bonds in favor of a Surety Company. 


Bound in Buckram Price $3.00 


THE SPECTATOR COMPANY 


CHICAGO OFFICE: Selling Agents 135 William Street 
Insurance Exchange. NEW YORK 











PAN-AMERICAN 
LIFE INSURANCE COMPANY 


NEW ORLEANS, U. S. A. 
Crawford H. Ellis, President 


Capital $1,000,000.00 


Our 1916 Statement shows 


Insurance in Force (over) 
Resources (over) 5,600,000 
New Insurance paid for 10,000,000 


The High Scores in the Life Insurance Profession are won by 
Trained Men. We will train you in the Profession and locate 
you in Productive Territory: either North or South., Your 
Opportunity is Here. 
Further information on request: 
Address: 

E. G. SIMMONS, Vice-President and General Manager 

Whitney Central Bank Building 
New Orleans, U. S. A. 


$42,400,000 





























February 14, 1918 


Tue SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second Class Matter. 


THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WiLt1aM Street, New York 
Telephone, John 281, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 
Copyright, 1918, by The Spectator Company, New York 
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INDEX TO THE SPECTATOR 

N order to accommodate those sub- 
| scribers of THE SPECTATOR who keep 
on file the weekly numbers as they ap- 
pear, we have prepared and printed an 
extensive and copious index to the 
volumes published in 1917. Copies of 
the index may be had upon request and 
the. enclosure of a two-cent postage 
stamp. The practice of preserving con- 
secutive numbers of THE SPECTATOR is 
a good one, as the information contained 
therein furnishes a complete contem- 
porary history of insurance matters from 
week to week, which is often invaluable 
for reference, Subscribers who wish 
to keep their files complete should write 
for a copy of the index, to be mailed to 
them complimentary. 


HIE fire insurance companies which 
A undertook last year to supply the 
demand for explosion and war-risk in- 
surance appear to have profited greatly 
in those lines. Judging by the experi- 
ence of the companies whose returns are 
now available, the loss ratio on explo- 
sion premiums was about two-thirds of 
one per cent., while the war-risk loss 
ratio was about eleven and one-half per 
cent. These calculations are based upon 
the business of companies which wrote 
about $770,000 of explosion premiums 
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and $5,500,000 of war-risk premiums. If 
the experience of the remaining com- 
panies which wrote these classes in 1917 
shall be demonstrated to have been ap- 
proximately as favorable, it is likely that 
other companies may be tempted to try 
to secure a share in the profits. 


FTER about twelve years of dis- 

cussion, involving the disentangle- 
ment of the several legal problems in- 
volved, the mutualization of the Equita- 
ble Life Assurance Society of New York 
has finally been accomplished through 
the approval last week by Superintendent 
of Insurance Jesse S. Phillips of New 
York of the action of the stockholders, 
directors and policyholders. There now 
remains only the question of the action 
of minority stockholders as to their ac- 
ceptance of the price offered for their 
stock—$1,500 per share—but, as the 
majority stock will be trusteed, the direc- 
tion of the society will be absolutely ir 
the hands of the policyholders, who will 
now elect the entire board of trustees, 
instead of only a part, as has been the 
case since 1906. Now that the Equitable 
becomes absolutely mutual—although 
under its charter it has always been con- 
ducted as a mutual company—the nine 
largest companies of the United States 
are purely mutual, owned and operated 
by the policyholders exclusively. 


N addressing the stockholders of his 
| company at their annual meeting, 
President A. W. Damon of the Spring- 
field Fire and Marine Insurance Com- 
pany pointed out some of the salient fea- 
tures of the fire insurance business as 
conducted under 
told of heavy fire losses, which havé 
already brought about some increases in 
rates on unprofitable classes of risks, and 
which, if continued, will necessitate a 
more general advance in premium rates ; 
he stated that the taxes paid in 1917 by 
their company exceeded its dividends to 
stockholders by $16,240, and would grow 
extensively this year, and described the 
effect of unusually cold weather in 
largely increasing losses during Decem- 
ber and January last. He also laid great 
stress on the fire losses occasioned by 
pro-German activities and the speeding 
up of factories, causing overheated be1r- 
ings and the neglect of many precautions 
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war conditions. He- 


Editorial 


ordinarily observed. However, Mr. Da- 
mon is apparently not downhearted, and 
courageously hopes that “this unsatis- 
factory beginning is not a fair indication 
of what may be expected during the cur- 
rent year.” In this hope all fire under- 
writers will heartily concur. 


HE casualty and miscellaneous in- 

surance companies did not make 
undue profits’ on their underwriting 
transactions last year, if the aggregate 
results may be fairly gauged by those of 
the companies whose statements are now 
available for inspection. In _ round 
figures, analyses of the figures of seven- 
teen stock casualty and miscellaneous 
insurance companies show that on com- 
bined underwriting earnings in 1917 of 
about $25,000,000, their net under- 
writing profit was about $430,000, or one 
and three-quarters per cent. But ten of 
the seventeen companies were able to 
show underwriting profits. It is to be 
hoped that when the balance of the re- 
turns are made, the average earnings will 
work out to a higher percentage than is 
indicated by the statements thus far 
filed. 


HERE is an encouraging note in the 

report of the Association of Life In- 
surance Presidents on life insurance legis- 
lation in 191%. As there were fewer 
laws placed on the statute books, it 
would seem that there is a tendency to 
let the problems of the business be 
solved by the natural laws of economics 
and business administration rather than 
by legislation and governmental control. 
The association remarks that there are 
certain laws of general character which 
have sufficient bearing upon life insur- 
ance to warrant thought and study. It 
is to be hoped that the current year will 
be even more favorable in this respect. 
This is no time to interfere with the de- 
velopment of private business, which 
already has many abnormal problems to 
solve. The less legislation the better 
for all. 


HERE is one measure which might 

be employed advantageously in or- 
der to release vessel space and reduce 
fire danger, viz., the baling of cotton to 
much greater density than is common. 
Such baling under heavy pressure not 
only makes the bales less susceptible to 
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fire damage, but lessens the space occu- 
pied by a given weight of cotton very 
materially. With the huge present and 
future needs for the war and for indus- 
try, in the way of cargo space, this sub- 
ject is one which deserves serious con- 
sideration ; and the desirability of denser 
baling as a fire-retarding measure is well 
illustrated by the fact that at one South- 
ern port there is said to be an accumu- 
lation of $8,000,000 worth of cotton sub- 
ject to the risk of a single fire. 


UNFAIR POSTAL REGULATIONS 


It has been a cardinal principle of the United 
States Government, emphatically laid down in 
the Constitution, that free education should 
be given to every man, woman and child. 
This principle was later on further extended 
by granting to all newspapers and periodicals 
a low rate of postage, to the end that the news 
and educational matter they contain might 
have the widest possible circulation in all sec- 
tions of the country. It was conceded that 
the man in San Francisco should know what 
the man in New York and elsewhere is do- 
ing, and that the man in New Orleans should 
be informed of the progress of business, 
science and invention in Chicago and other 
important centers. Since the adoption of that 
measure many years ago, the country has in- 
creased wonderfully in population and_ re- 
sources, while modern methods of communi- 
cation have brought people into closer touch 
than ever before, with the result that, in order 
to keep abreast with the progress of the times, 
every person must know what others are do- 
ing in his own particular line everywhere. 

In view of these conditions it is passing 
strange that the present Congress of the United 
States should have gone back to archaic con- 
ditions by imposing a zone system on the dis- 
tribution of second-class mail matter, thereby 
making the diffusion of educational knowledge 
more expensive in some sections of the coun- 
try than in others, and rendering a national 
circulation by newspapers and magazines prac- 
tically unprofitable. The zone system is per- 
fectly legitimate in its proper sphere in con- 
nection with parcels post, for no one will ques- 
tion that if a San Franciscan orders goods 
from New York he should pay more for their 
transit than if he ordered them from Chicago, 
in the same way as the passenger fare is 
greater from one city than from the other. 
The matter which he needs, however, for his 
education and for the improvement of his 
business, as given in the various secular and 
technical publications, should be conveyed to 
him the same way as his correspondence, which 
is not subject to any arbitrary zone system. 
The dissemination of intelligence should not 
be charged for at merchandise rates. 

In another way the zone plan for second- 
class mail is utterly unfair, in that it penalizes 
the periodicals in extreme sections of the 
country to the advantage of those located in 
the central sections, inasmuch as more zones 
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have to be paid for by the former than by the 
latter. Speaking for insurance particularly, it 
is highly apparent that knowledge of its trans- 
actions is as desirable in one section of the 
country as in another, and there is no justice 
in compelling publishers to raise their prices 
in accordance with certain arbitrary zones, nor 
in forcing readers to pay more to acquire 
needed educational information because they 
reside further from the office of the publica- 
tion than do others. A large country should 
enjoy universal, not sectional education. The 
limitations of the zone system will encourage 
the inculcation of ideas by a sectional press, 
which is not to the interest of the Republic. It 
is the duty of every reader of this magazine, 
and such others as he may subscribe to, to 
take up this question with his representatives 
in the Congress at Washington and insist up- 
on the repeal of a law which is a drag upon the 
wheels of uniform educational progress. 


FIRE INSURANCE 














NEW YORK SURVEYS 


Sprinkler Leakage Rates.—At the recent 
annual meeting of the Sprinkler Leakage Con- 
ference action was taken favoring an advance 
of ten per cent in rates, as of February 5, ex- 
cept on February renewals. The increased cost 
of doing business was the cause of the in- 
crease. 

Hall-Morse Company, Inc.—Through the 
consolidation of the brokerage offices of Hall, 
Tiedenberg Company and Morse & Jackson 
Company, a new firm, styled Hall-Morse Com- 
pany, Inc., has appeared on the street. Offices 
have been opened at 46 Liberty street. 

Appraisal of Property.—When a property- 
owner seeks insurance he frequently bases his 
appraisal on the rental received. This is an 
incorrect method, as it often happens that the 
property may be vacant at intervals and 
thereby have no rental value. The correct 
way to appraise is on the cost of replacing the 
structure in case of destruction by fire. In 
making an appraisal for the purpose of esti- 
mating the percentage of insurance to be car- 
ried to value, the actual cost of replacement 
is the important item to consider, rather than 
the income received. There are many under- 
insured buildings in this city simply because 
owners have failed to take into account the 
enormous increase in the cost of building ma- 
terials—averaging about forty per cent—while 
the rental values have in many instances not 
advanced because of long term leases executed 
long before the war began. 

Kneeland, Ireland & Coit.—Another con- 
solidation reported in local brokerage circles 
this week is that of Kneeland, Ireland & Co. 
with Richard M. Coit. The new firm name 
is Kneeland, Ireland & Coit. Offices are lo- 
cated at 19 Liberty street. 

Eastern Marine Underwriters to Move.— 
The Eastern Marine Underwriters, managers 
of the marine department of the Equitable 
Underwriters of New York, will shortly re- 
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move from their present quarters at 111 Broad- 
way to new and enlarged space at 48-54 Beaver 


street—in the locality over which there is agi- — 


tation for a distinctive name. A petition has 
been placed in the hands of the Board of 
Aldermen of New York city seeking the official 
recognition of “Marine Square.” 

An Interesting Disbursement.—Among the 
disbursements of an insurance concern report- 
ing to the New York Insurance Department is 
noticed a sum described as “donation to a 
party who met with a calamity.” Notwith- 
standing the interest which such a notation is 
sure to arouse, no further information is given 
to satisfy the curiosity of the student of the 
statement as to the character of the calamity 
or who the fortunate (or unfortunate) “party” 
was who received the donation. 

Gets Suburban Agency.—The Brooklyn 
branch of the William H. Kenzel Company 
has been appointed head suburban agent for 
the Pennsylvania Fire of Philadelphia. The 
Brooklyn office of the Kenzel agency is located 
at 154 Montague street. 

British Assurance Association.—The cable 
news dispatches from London last week an- 
nouncing the formation of the British Assur- 
ance Association, an organization composed of 
123 companies doing all classes of insurance 
business, “for the protection, discipline and 
advancement of the British insurance busi- 
ness,” was received with unusual interest. To 
those who have been keeping a close watch on 
the commercial activities of the European 
countries with respect to the period following 
the conclusion of peace, the announcement 
was not so much a surprise in itself as in the 
fact that such an association had not been 
organized previously. 

Benjamin Rush to Lecture on Marine In- 
surance.—The Insurance Society of New York 
has announced that Benjamin Rush, president 
of the Insurance Company of North America, 
will deliver a lecture on “Marine (Hull) In- 
surance” on Tuesday, February 26, in the 
rooms of the New York Board. This lecture 
had been scheduled much earlier in the season, 
but uncertainty with regard to heat in the 
meeting rooms caused a postponement. The 
meeting at which this lecture will be delivered 
will be called at 5:15 P. M. as usual. The 
society has announced also a second series of 
lectures on insurance for the benefit of the 
women in the business, to be held early in the 
spring. Suggestions for topics are sought and 
would be welcomed by the society. Ideas 
should be sent to Miss Maud Inch, librarian, 
84 William street. 

Brooklyn Insurance Brokers Association. 
—The regular meeting of the Brooklyn In- 
surance Brokers Association will be held 
Thursday, February 14, 1918, at its meeting 
room in the Imperial hotel, Red Hook Lane 
and Fulton street, Brooklyn, N. Y. President 
Albert H. Butler will call the meeting to order 
promptly at 8:30 o’clock P. M. Edwin J. Don- 
nelly, assistant manager of the steam boiler 
department of the Travelers, will address the 
meeting on “Some Aspects of Boiler Insur- 
ance.” Mr. Donnelly is director of the Sales- 
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manship Club, New York city, one of the Four 
Minute Men of the United States Government, 
and is very well known for his successful 
achievement in keeping the New York insur- 
ance brokers’ licenses upon a $10 basis. 


CHICAGO AND THE WEST 


Marquette National Fire.—The Marquette 
National Fire recently recovered all its assets 
which had been tied up in the failure of the 
La Salle Street Trust and Savings Bank. It 
seems that these assets consisted of several 
hundred thousand dollars’ worth of securities 
which had been left in the vaults of the bank 
for safekeeping, and which were seized by the 
receiver at the time of failure. Several years 
of litigation were necessary to recover these 
securities. The loss ratio of the company for 
the year 1917 was thirty per cent. The com- 
pany is now operating in eighteen States, ten 
of which it entered last year. 

Illinois Department Examines Pioneer.— 
Examiners from the Illinois Insurance Depart- 
ment last week checked over the assets and 
securities of the Pioneer Fire of Chicago, 
which has completed its organization. It is 
reported that everything was found to be in a 
satisfactory condition, and that license would 
be issued to the company within a few days. 

Meeting of Laboratories——The annual 
meeting of the Underwriters Laboratories was 
held last Tuesday, and the reports presented 
showed satisfactory progress during the year, 
particularly in the label service, and also in 
assisting the Government in securing standard 
supplies for the army and navy. The follow- 
ing officers were elected: H. C. Eddy, chair- 
man of the Corporation; W. H. Merrill, presi- 
dent; W. C. Robinson, Dana Pierce and A. R. 
Small, vice-presidents; D. B. Anderson, sec- 
retary; L. B. Headen, treasurer. 


PHILADELPHIA SURVEYS 


Wagner, Taylor, Edson Company, Inc., 
Open New Offices.—Wagner, Taylor, Edson 
Company, Inc., opened their new office at 422 
Walnut street on Saturday, February 9. A 
luncheon was served. 

Frozen Sprinklers. — The recent cold 
weather has frozen a number of sprinkler 
tanks, and it has kept the brokers busy binding 
the risks to make their fire policies valid. 


BOSTON AND VICINITY 


Arthur Hanscom Makes Change.—.A\rthur 
Hanscom, formerly counterman in the office 
of Alden & Russell, and previous to that with 
OBrion, Russell & Co., has become chief coun- 
terman for Elmer A, Lord & Co. 

Improved Risk Rates Advanced.—[‘ffec- 
tive from February 4 all rates applying to risks 
rated by the improved risks department [and 
(or) factory improvement committee] of the 
New England Insurance Exchange, have been 
made subject to a ten per cent increase over 
the rates printed in the various tariffs, the in- 
crease to be figures on the net term rate at 
which the property could otherwise be written. 
W. J. McEvoy, special agent of the London 


THE SPECTATOR 


Assurance, resigned as an active member and 
was elected to honorary membership, while 
Howard A. Fletcher, formerly special agent 
of the Standard, was elected an honorary 
member at last week’s meeting, 


Samuel Richards Weed 

[In THE SPECTATOR for February 7, brief 
mention was made of the sudden death of 
Samuel Richards Weed, of the firm of Weed 
& Kennedy, of New York. Below is given a 
more extensive obituary notice, written by 
one who had been closely associated with Mr. 
Weed for many years.] 

Samuel Richards Weed, who died early Mon- 
day morning, the 4th instant, was born in New 
York city. In his boyhood his parents moved 
to California. He began his work as a news- 
paper reporter in San Francisco. After several 
years’ residence in California, he went to live 
in St. Louis. There for a time he devoted him- 
self to journalism and was attached to one of 
the daily papers, which, among his assignments, 
sent him to Springfield, Illinois, where he spent 
the day that Abraham Lincoln was elected 
President. He passed much of the evening with 
Mr. Lincoln, until the result was obvious, when 
the successful candidate made the oft-repeated 
remark, ‘‘Well, I think I will go down the street 
and tell this to a little woman who will be 
interested.” In St. Louis Mr. Weed took up 
the business of fire and marine insurance. The 
firm finally became Blossom, Weed & Company, 
and it was influential and prosperous; but Mr. 
Weed always yearned to get back to New York 
city. Here he came in 1876, and within a year 
or two established a partnership with Mr. Ken- 
nedy. Mr. Weed was extremely quick in body, 
in mind, and in temper. Mr. Kennedy, too, was 
quick-tempered, but in the more than forty 
years of their association these two men never 
had a quarrel. The firm has represented large 
and important underwriting interests, but, hav- 
ing entirely disposed of those, it has in recent 
years devoted itself mainly to the interests of 
property-owners. 

Mr. Weed was an extraordinary man. All his 
life he was an early riser and a hard worker. 
He apparently read everything relating to in- 
surance and he remembered everything that he 
read or heard. I dare say that of late years he 
has had a greater historical knowledge of the 
insurance business—viewed in the large and 
carried down to individuals and single com- 
panies and single firms—than any other man in 
the country. 

This knowledge has been drawn upon by jour- 
nals, by companies, by associations, and by 
other individuals, and his public addresses and 
writings have been numerous, interesting, and 
valuable. A few years ago he delivered an ad- 
dress in San Francisco on the past of insurance 
in that city, in which he told the insurance 
men there more about the early days than any 
of them had ever known. He was the author 
of several books relative to insurance—books 
of forms, instructions to agents, etc.—that have 
been known all over the country and of which 
several editions have been issued. His fund 
of anecdotes was enormous—most of them 
anecdotes never narrated by others, anecdotes 
that could be told in the presence of gentlemen 
and ladies. He was very fond of his friends. 
The friends of his boyhood remained his friends 
as long as they lived. He was strong in his 
attachment to institutions. Many years ago he 
united with the Céntral Congregational Church 
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in Brooklyn, when Doctor Scudder was its pas- 
tor, and Mr. Weed lived near the church. Of 
late years he has made his home in Connecticut, 
spending his winters in Manhattan; but he has 
kept his pew in the church, of which Dr. 
Cadman is now the pastor, and he has been one 
of the most regular attendants. No matter how 
inclement the weather, he left his latest resi- 
dence, at the corner of Broadway and 101st 
street, and went far out in Brooklyn—nearly 
three miles from the river—to attend the serv- 
ices of his own church. He was very fond of 
music and enjoyed singing with others. He 
Was a great traveler. He once spent nearly a 
year in a tour around the globe. He was one 
of the few who have made the tour of South 
America. For many years past he has made 
a spring visit to California. At the time of his 
death he had bought and paid for tickets and 
Pullman accommodations to Florida for him- 
self and his wife and a lady friend. He had 
also bought tickets from Florida to San Fran- 
cisco. 

Mr. Weed’s latest work for the insurance 
companies was when, for several years, he was 
chairman of the New York Board of Fire Under- 
writers Committee on Losses and Adjustments. 
Here his knowledge of precedents, his thorough 
familiarity with the conditions of insurance 
contracts, his long experience with losses and 
settlements, and his thorough sense of justice, 
were of invaluable service to the interests of 
the insured as well as to the companies, and 
raised him very high in the esteem, not only 
of the members of his committee, but of all 
members of the board who were familiar with 
his work. 

He has seldom had any sickness. He was at 
his office all day Saturday and went out to a 
wedding that evening. The following day, hav- 
ing caught a slight cold, he remained at home, 
but did not consider himself ill. Sunday eve- 
ning he and Mrs. Weed entertained another 
gentleman and his wife who lived in the same 
apartment house. They remarked that Mr. 
Weed seemed as jolly and as full of anecdote 
as ever. When they separated Mr. Weed wrote 
a letter to Dr. Cadman—the last communication 
he ever penned. He retired about ten o’clock. 
Apparently he slept all night. Shortly after six 
o'clock Monday morning he called for his wife 
and said he was in distress. Mrs. Weed pre- 
pared him a drink of hot lemonade, which he 
said relieved him, but his wife perceived that 
he was ill and immediately called up the doctor, 
who had been their guest the night before. 
He did not stop to dress, but was promptly at 
the bedside. He scarcely had time to ask Mr. 
Weed where he felt distress and to receive, 
at first a clear statement, which, before it was 
completed began to be indistinct, when the 
doctor turned to Mrs. Weed and said, “It is 
all over.’’ 

No man was ever more congenially married. 
Mrs. Weed enjoyed as much as he the great 
felicity of bringing friends together—occa- 
sionally friends whom distance and time had 
long separated. I myself attended a meeting 
at Mr. Weed’s lovely home near Rowayton, 
Connecticut, where I met friends who had be- 
longed to a Fourth of July Association, some 
of whom I had not seen for perhaps thirty 
years. Mrs. Weed, too, rejoiced in assisting on 
such occasions, and also was fond of travel and 
accompanied him on all his trips, including the 
one which encircled the world. The fiftieth 
anniversary of their wedding occurred several 
years ago, and was the first golden wedding 
ever celebrated at the Waldorf-Astoria. Their 
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children were three sons, all of whom are 
living. 

I have thus responded to the request for ‘a 
brief biographical statement. This is not the 
place to express personal bereavement. His 
host of sfriends will mourn his departure, and 
those of us who knew him best will be the 
deepest mourners. E. R. K 


Quick Unearned Premium Calculations 

In fire and casualty insurance company and 
agency offices, where calculations of unearned 
premiums are frequently necessary because of 
cancellations, rate changes, increases or re- 
ductions in amounts of insurance, etc., it is a 
great convenience to have at hand ‘‘Tifft’s In- 
surance and Bank Calculator.” 

Many testimonials have been received from 
company officers and managers, as well as from 
agents and brokers, commending this calcu- 
lator for its accuracy and its time-saving 
quality. The president of a Philadelphia com- 
pany wrote: 

“We have had your ‘Insurance and Bank Cal- 
culator’ in use in a number of departments of 
this office for a year or more, and find it valu- 
able for its accuracy. In connection with the 
‘Ready Reckoner,’ we have saved time and 
avoided clerical errors that so frequently oc- 
curred in calculating return or earned pre- 
miums. In fact, errors are now almost un- 
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known and we would certainly hate to be 
without the ‘calculator’ or the ‘reckoner’.” — 

Repeat orders for ‘‘calculators,’* such as the 
following, recently received from the Ohio 
Valley Fire and Marine Insurance Company, are 
good evidence of their practical usefulness: 

“Kindly send to us immediately one Tifft’s In- 
surance and Bank Calculator,’ one of which 
we now have and find invaluable.” 

The ‘calculator’ consists of two concentric 
disks; by means of which, as a result of a 
single simple operation, one may read the num- 
ber of days between dates of cancellation and 
expiration, the proportion of premium unearned 
(pro rata) and the percentage of annual pre- 
mium unearned (short rate basis). 

While complete in itself, the ‘‘calculator,” 
when used in connection with the “‘Ready Reck- 
oner for Earned and Unearned Premiums,” 
eliminates multiplication, and even addition if 
the premium is in even dollars and does not 
exceed $100. 

“Tift’s Insurance and Bank Calculator’ will 
be supplied at $2 per copy, and “Ready Reck- 
oner”’ at $5 per copy, by The Spectator Com- 
pany, New York. 


Virginia Fire and Marine Insurance Com- 
pany 

The oldest and by far the largest stock fire 

insurance company of Virginia is the Virginia 

Fire & Marine Insurance Company, of Richmond, 
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which publishes for the year ending December 
31, 1917, its eighty-sixth annual statement. A 
review of the balance sheet of this company 
shows that the assets at that time amounted to 
$2,160,195, an increase of $150,426 over 1916. The 
chief items of assets comprise a well dis- 
tributed list of bonds and stocks owned, con- 
servatively valued at $1,626,679, first mortgage 
loans, on property valued at $200,900, of $105,967. 
The company has a capital of $250,000, which 
with the net surplus of $902,056, gives a sur- 
plus to policyholders of $1,152,056, and is a sub- 
stantial increase of $67,880 over last year. The 
reserve for unearned premiums amounts to 
$870,758. As this is a gain of $85,879 over the 
previous year’s figures, it is an indication that 
the company has greatly increased its premium 
income for the year during 1917. The company 
has been consistently and conservatively man- 
aged throughout its existence and policyholders 
and agents throughout its field of operation are 


well satisfied with the just and fair methods . 


always adopted by this company. Officers of 
the Virginia F, and M. are: President, William 
H. Palmer; vice-president, E. B. Addison; sec- 
retary, W. H. McCarthy; treasurer, B. C. Lewis, 
Jr., and general agent, J. M. Leake. 


Fire Insurance Dividends 
Referring to the condition of dividends de- 
clared by the Continental and Fidelity-Phenix 
and American Eagle companies in 1917, in refer- 
ence to the income tax law, David Rumsey, of 
Rumsey & Morgan, has expressed his opinion in 
two letters to the companies, as follows: 


The present income tax law (section 31) pro- 
vides than any distribution made to shareholders 
of an insurance company in 1917, or subse- 
quent years, shall be deemed to have been made 
from the most recently accumulated ‘undivided 
profits or surplus’’ and shall constitute a part 
of the annual income of the distributee for the 
year in which received and shall be taxed to 
the distributee at the rates prescribed by law 
for the years in which such “‘profits or surplus’’ 
were accumulated by the company. Such is the 
law in so far as it need be considered at the 
present time. 

In the case of each of the companies the fig- 
ures for the first half year of 1917 show a net 
income in excess of disbursements, but also 
show that during said period there was no ac- 
cumulation of undivided profits or surplus. 
This is due to the fact that a substantial de- 
crease in security values occurred. Dividends 
can only be declared out of accumulated un- 
divided profits or surplus and cannot be de- 
clared from income except as income becomes a 
part of surplus available by law for dividend 
distribution. 

It is clear, then, that for the period in ques- 
tion the dividend distribution of July, 1917, for 
the half year ending July 1 was not made from 
accumulated profits or surplus during the year 
1917, and I advise that the stockholders of the 
company may be notified of this fact for use 
in preparing income tax statements. 

I have not received the figures for the second 
half year period of 1917, but assume that a sim- 
ilar condition will exist which may be treated 
accordingly. 

I enclose herewith a form of. notice to stock- 
holders, which, I think, should be used for ad- 
vices to stockholders. 

I also enclose a draft of letter which may be 
used in making inquiry of other corporations. 
to ascertain the status of any dividend in its 
relation to income taxation. 


The second letter was as follows: 


I have given additional consideration to the 
subject of my letter of January 9, 1918, and 
confirm the conclusion expressed in it. 

Under the Federal Income Tax Law, as 
amended by the Act of October 3, 1917 (section 
31 b), a distribution to shareholders in 1917, or 
subsequent years, is ‘“‘deemed to have been made 
from the most recently accumulated undivided 
profits or surplus” and is ‘taxed to the dis- 
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tributee at the rates prescribed by law for the 
years in which such profits or surplus were 
accumulated by the corporation.”’ 

Dividends can only be paid out of earnings if 
the earnings go into surplus. Dividends can be 
paid out of surplus although there be no earn- 
ings for the dividend period. This is recognized 
by the statute. 

Your companies had_earnings for the year 
1917, but no increase of surplus. If there had 
been no surplus at the beginning of the year 
your companies could have paid no dividends, 
for the result of the year’s business was that 
the earnings were offset by depreciation pro- 
ducing a decrease in surplus as between the 
beginning and the end of the year. Consider- 
ing the companies’ business for the year 1917 
alone, there was nothing from which dividends 
could legally be paid. Therefore the payments 
must have been made from prior accumulations 
of surplus. 

While depreciation of security values is not 
chargeable against the income account of an in- 
surance company in reduction of its income for 
Federal taxation, it is chargeable against the 
surplus account in determining the amount of 
surplus available for dividend distribution. 
And it is the ‘‘accumulated undivided profits or 
surplus” that fixes the status of dividends for 
determining the rate at which they shall be 
taxed. 


Ohio Valley Fire and Marine Insurance 
Company 

On December 31, 1917, the total assets of the 
Ohio Valley Fire and Marine Insurance Com- 
pany of Paducah, Ky., amounted to $311,109, 
including $46,971 of unadmitted assets, an in- 
crease of $18,745° over last year. Composing 
this amount is noticed items of mortgage loans 
$129,262; real estate, $18,700; cash, $56,641; 
stocks and bonds, $20,439. These principal 
items of assets show a conservatism in invest- 
ing which is commendable in so young a com- 
pany, the Ohio Valley having not as yet fully 
completed its fourth year of operation. The 
reinsurance reserve of this company now 
amounts to $56,915. The capital has been in- 
creased during the year to $123,110 by sale of 
new stock amounting to $13,110. The net sur- 
plus stands at $109,222, giving the company a 
policyholders’ surplus of $232,332. Frank M. 
Fisher, president of this company, has made 
a very successful insurance man, and the suc- 
cess of the Ohio Valley can in no small measure 
be attributed to him. The other officers of the 
company are Dr. Frank Boyd, vice-president; 
Gordon E. Head, secretary; W. A. Berry, gen- 
eral counsel, and E. G. Boone, treasurer. 


British America Assurance Company, 
Toronto, Canada 

Last year the old-established British America 
Assurance Company of Toronto, Can., had a 
satisfactory year in the operations of its United 
States branch. Assets were increased by over 
$255,700, bringing them up to $2,192,173, ex- 
clusive of special deposits in excess of corre- 
sponding liabilities in certain States. The lia- 
bilities of the branch include unearned pre- 
miums $1,126,722, for unpaid losses $267,081, and 
other items $25,443, making a total of $1,419,246, 
and leaving a surplus on policyholders’ account 
of $772,927. 

This company has been operating in the United 
States since 1874 and has paid over twenty-five 
millions in losses. It has always been conducted 
along sound lines and loug ago won the con- 
fidence of both agents and property-owners. The 
United States branch is under the management 
of W. B. Meikle, with John Sime as assistant 
manager, and E. F. Garrow, secretary. W. L. 
Perrin & Son are New York general agents, 
while John G. Simmonds & Co., Inc., handle the 
New York suburban territory. 
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Massachusetts Insurance Department 
Issues Rulings 





STANDARD POLICY FORM REQUIRED 





Statement of Commissioner Hardison—Details of 
Official’s Views 

Insurance Commissioner Hardison of Massa- 
chusetts has sent a letter to insurance com- 
panies operating underwriters’ agencies, in 
which he complains of deviations in the un- 
derwriters’ agency policy forms from the stan- 
dard form of contract required by the Massa- 
chusetts Insurance Department. Many other in- 
teresting comments are made in the communica- 
tion, which reads as follows: 


It has come to my attention that in many 
cases the companies that are operating under- 
writers’ agencies, so called, are dong it under 
such a loose system of supervision that forms 
attached to the policies are signed by the local 
representative as agent of the ................ 
Underwriters Insurance Company, instead of 
agent of the company issuing the policies. 

In some respects, also, the underwriters’ poli- 
cies for which the companies issuing them are 
responsible, do not follow the Massachusetts 
standard form, as can be readily seen by any- 
one taking pains to make a comparison. Per- 
mit me to remind you that underwriters’ agen- 
cies are not authorized to do an insurance busi- 
ness in this Commonwealth. They have no 
standing here. An insurance agent cannot rep- 
resent them. An insurance company doing busi- 
ness here must do it in its own name and must 
see to it that its agents are not using some un- 
authorized name as a substitute therefor. 

If a company desires to say on the filing back 
of a policy that the policy is issued through the 
“Katana Underwriters Agency, I have no 
objection, provided this statement is not made 
so prominent as to tend to obscure the name of 
the company issuing the policy. Nowhere else 
in or on the policy should the term Under- 
writers’ Agency be used, either by printing or 
stamping by the company or any of its agents. 

If you are issuing any policies through an 
underwriters’ agency you should instruct your 
agents as above and observe these directions in 
every form that leaves the home office. 

Please acknowledge receipt of this letter, if 
you are employing an underwriters’ agency, and 
forward a copy of your letter of instructions to 
your agents sent in compliance with this. If 
after you have instructed them they fail to fol- 
low your directions they will be dealt with by 
this Department. ; 


Westchester Fire Insurance Company 

The eighty-first annual statement of the West- 
chester Fire of New York shows that the year 
ending December 31, 1917, has been a banner 
one for that fine old company. The assets as 
of December 31, 1917, amount to $7,991,599. This 
is by far the largest increase ever made in a 
single year, amounting, as it does, to $1,706,095 
more than this item last year. During 1917 
the capital stock of the company was in- 
creased $500,000 and now amounts to $1,000,000, 
while its net surplus is $1,552,439, making the 
surplus to policyholders amount to $2,552,439. 
The company’s assets include the valuation of 
its securities, as fixed by the Insurance Com- 
missioners, and includes $13,225 excess deposit 
in Canada. Composing the assets is the item 
of bonds and stock owned, amounting to 
$6,044,097; cash, $1,123,438; real estate and mort- 
gages, $109,510; premiums in course of collec- 
tion, $682,064; interest due and accrued, $32,500. 
The Westchester Fire Insurance Company has 
been in continuouseand successful operation for 
eighty-one years, and has during all that time 
met every obligation with a promptness and 
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punctuality which have endeared it to its many 
policyholders and agents throughout the coun- 
try. Contrary to the well-established custom 
that most old organizations tend too much 
towards conservatism, the Westchester has 
kept apace with the times and has always been 
regarded as a progressive and successful com- 
pany, 

The rapid strides taken in the past few years 
by this company cannot be read without know- 
ing that the administration of the company’s 
affairs must be in the hands of very capable 
men. George R. Crawford has for years wisely 
guided the affairs of the Westchester and well 
deserves the credit which is given him for his 
able management. Otto E. Schaefer is vice-pres- 
ident and treasurer; H. H. Clutia is secretary. 
Wallace Reid is manager of the Metropolitan 
District, 56 Maiden Lane, New York City, and 
Wm. H. McGee & Co., general agents of the 
Marine Department, at 15 William street, New 
York City. 


Western Assurance Company, Toronto 

Substantial increases for the year 1917 are 
shown in the annual statement of the United 
States branch of the Western Assurance Com- 
pany of Toronto, which for over forty-three 
years has been well and favorably known on 
this side of the border. Assets increased dur- 
ing the year over $865,400 and now amount to 
$4,194,579; there was a gain in reinsurance re- 
serve of $376,242, and the substantial addition 
to surplus of $189,160. Unearned premium re- 
serve is reported at $1,702,891, losses in course of 
adjustment are $755,832, and other liabilities 
$68,165. The total surplus on policyholders’ ac- 
count is $2,526,888, representing a very high de- 
gree of financial strength. 

During the many years of operation in the 
United States the company has paid over $43,- 
250,000 in losses and has won a high reputation 
for fair dealing and promptness of claim pay- 
ments. The company is managed by W. B. 
Meikle as vice-president and general manager, 
assisted by John Sime, assistant general man- 
ager, and C. C. Foster, secretary. 


Cory L. Andrews Retires 


Cory L. Andrews, who has been associated 
with the Detroit Fire and Marine since 1871, 
and who has been vice-president of that com- 
pany for many years, is retiring from active 
service and has resigned his membership in 
the Western Union. Mr. Andrews will con- 
tinue as vice-president of the company in an 
advisory capacity. Application for member- 
ship in the Western Union has been made by 
A. H. MeDonell, secretary of the company, to 
succeed Mr. Andrews. 


| Charles W. Merriam Made Chairman 


Charles W. Merriam, the well-known insur- 
ance agent of Schenectady, N. Y., has been 
selected to act as chairman of the Schenectady 
County Committee of the Insurance Federation 
of New York State. Among the other members 
of the committee are James R. Dyke and J. 
Leslie Schoolcraft. Mr. Merriam is treasurer 
of the Schenectady branch of the American Red 
Cross and has been a supervisor of the county. 


Charles E. Chase Promoted 


Charles E. Chase was elected an assistant 
secretary of the New Hampshire Fire of Man- 
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chester. Mr. Chase has been connected with 
the company for a number of years and has 
made a good record with that institution. 


Wants Details of Tax Statements 
Superintendent Phillips of New York Insur- 
ance Department has sent the following com- 
munication to all companies regarding a plan of 

reporting the amount set aside for taxes: 


The convention form of annual statement 
blank provides for a return of the estimated or 
actual amount of Federal, State and other taxes, 
due or accrued in liabilities in one item. In 
connection with the audit of your 1917 state- 
ment, it will be necessary for this amount to be 
divided into the following four items: 

Federal income tax; 

Federal war excess profits tax; 

All. other Federal taxes; 

State and all other taxes. 

Companies which have not yet filed their 1917 
statements with this Department should report 
the above four items as inside items in the line 
provided for taxes due or accrued under liabili- 
ties and carry the total amount into the outside 
column. Any company not finding sufficient 
room in the line provided for taxes may report 
the four items by adding a footnote to the lia- 
bilities page. 

Any company which has already filed its 1917 
statement is requested to furnish the informa- 
tion called for above in a letter addressed to the 
New York city office of this Department, 165 
Broadway. 


Springfield Fire and Marine Insurance 
Company 

In an article relating to the. Springfield Fire 
and Marine Insurance Company of Springfield, 
Mass., which appeared in THE SPECTATOR of 
February 7, we regret that the company was not 
given credit for the full amount of its assets, 
which should have been stated at $13,224,033, in- 
stead of $12,224,033. In the same article the sec- 
ond vice-president’s name should have been 
given as George G. Bulkley, a typographical 
error having occurred whereby his name was 
printed Geo. D. Bulkley. 


Globe National Fire of Sioux City 


Rapid progress is being made in the organi- 
zation of the Globe National Fire Insurance 
Company of Sioux City, Ia. This company pro- 
poses to do a fire reinsurance business only and 
will not begin business until its entire author- 
ized capital stock of $1,000,000 is sold at a price 
that will produce a surplus of $1,000,000. The 
stock selling began in June, 1917, and already 
over two-thirds of the stack has been sold. It 
is thought that the company will be ready to 
start business by May 1. The principal stock- 
holders are bankers and prominent business men 
of Sioux City and vicinity. Offices are in the 
Frances Building, Sioux City. 

The officers of the Globe National Fire are 
H. D. Brown, president; M. F. McDowell, vice- 
president; G. R. Whitmer, treasurer, and Edd 
G. Doerfler, a widely-known insurance man, 
secretary. 


Fire Notes 


—E. G. Whitaker has been made superintendent of 
the automobile department in the Western department 
of the Queen at Chicago. 

—Col. Solon R. Carter, president of the State 
Dwelling House Insurance Company of Concord, 
N. H., died January 29, 

C, E. Finch, who has been an examiner for the 
Prussian National has taken a similar position with 
the Western department of the Commercial Union 
at Chicago. 

—Ralph E. Dixon. who has been special agent in 
the sub-agency department of the Western department 
of the Germania Fire, has been appointed superinten- 
dent of the automobile division of the Western de- 
partment. 
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EQUITABLE LIFE CONTROL 


Formal Approval Given to Transfer of 
Stock to Policyholders 








SUPERINTENDENT PHILLIPS’ STATEMENT 





Review of Complete Mutualization Plan —History 
of Company’s Control 


The plan whereby the complete mutualization 
of the Equitable Life Assurance Society of New 
York was accomplished has been formally 
approved by Jesse S. Phillips, Superintendent 
of Insurance of New York State. The policy- 
holders may now acquire the outstanding 1000 
shares of capital stock of $100,000 par value. 

In approving the plan, Superintendent Phil- 
lips said: 


The only criticism which can justly be urged 
against the scheme is the large price paid for 
a majority of the shares of capital stock, the 
par value of which is $50,000. In 1905, 502 
shares of stock were sold to Thomas F. Ryan 
for $2,500,000, he subsequently selling 510 shares 
for $3,000,000, while the 564 shares now held by 
Mr. Dupont were purchased in 1915 for $4,394,540. 
These sales indicate that financiers have rec- 
ognized the enormous value in the majority 
stock solely because of its power to control 
nearly six hundred million dollars of trust 
funds, and the effect of such control upon other 
financial institutions. 

In substance, the plan provides for the pur- 
chase from T. Coleman du Pont of 564 shares 
of the society’s capital stock at $5400 a share for 
501 shares and $1500 a share for 63 shares—an 
aggregate of $2,799,900. The purchase price is 
to be paid in semi-annual instalments between 
November 1, 1917, and May 1, 1937, from interest 
hereafter received by the society upon its mort- 
gage of $20,500,000 now held against the Equita- 
ble Building property, No. 120 Broadway, New 
York city. It is further previded that the so- 
ciety may purchase other shares of capital stock 
within ninety days from the date of the ap- 
proval of the scheme at $1500 a share. After the 
expiration of the ninety days’ period, the society 
may at any time, with the approval of the Su- 
perintendent of Insurance, purchase any of the 
then outstanding shares of stock at a price not 
exceeding $1500 a share. 

The mutualization has been adopted by the 
directors of the Equitable Society and approved 
by the stockholders and qualified policyholders. 
The society releases its right to receive, under 
an agreement heretofore executed between the 
Equitable office building corporations and the 
seciety, the nine per cent of all future dividends 
paid by Equitable office building corporation out 
of the surplus earnings upon its outstanding 
common stock, and the society agrees to exe- 
cute and deliver to the said Equitable office 
building corporation an agreement extending the 
time of payment of the $1,000,000 of principal of 
the mortgage. 

The sole property of the building corporation 
consists of the Equitable Building and lot, which 
is first subject to mortgages aggregating $25,- 
000,000. 


National Life Insurance Company 

In 1917 the National Life Insurance Company, 
located at Montpelier, Vt., surpassed all prior 
records in volume of premiums received, in 
new paid-for business, in increase in amount 
in force, in dividends paid to policyholders, and 
in the amount of dividends allotted for payment 
in 1918. This is a splendid record for a com- 
pany now entering its sixty-ninth year, and 
shows that the plans laid down years ago for 
the upbuilding of a substantial institution have 
been faithfully adhered to. 

At the close of last year the assets of the 
National Life amounted to $68,595,237, indicating 
a gain of over $1,700,000 for the year. Divi- 
dends apportioned to polftcyholders for 1918 
amount to $1,716,775; deferred dividend surplus 
is reported at $4,475,761, and general surplus 
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$3,772,110. Total income last year reached 
$11,552,876 and the company gained $11,556,466 
insurance in force, bringing that item up to 
$223,593,866, 


Occidental Life Insurance Company of Cali- 
fornia 

During the twelve years in which the Occi- 
dental Life Insurance Company of California, 
with headquarters at Los Angeles, has been 
operating as a life and accident insurance 
organization it has made consistently steady 
progress. Each year has witnessed a regular 
growth in business and financial strength, with- 
out any undue efforts being made to become a 
great institution overnight at the expense of 
safety. Consequently each recurring annual 
statement shows up better than its predecessor 
and policyholders are thus convinced that their 
interests are safeguarded in every possible 
way. 

In the statement of the financial condition 
as of December 31 last, the Occidental Life is 
shown to be possessed of assets amounting to 
$1,817,018, which is $465,116 more than a year 
ago. Part of this increase was caused by the 
reinsurance of a small company, though the 
actual gain made without that was more than 
satisfactory. The company maintains its con- 
servative policy of investing its funds mainly 
in first mortgage loans on real estate, the total 
now held being $1,254,081. On the liability side 
are shown life reserves, $1,361,865; accident re- 
serves, $50,159, and all other, $52,895, making a 
total of $1,464,919. There is, therefore, a sur- 
plus on policyholders’ account of $352,095, in- 
cluding the paid-up capital of $250,000. 

Last year the actual new paid-for business 
written by the company amounted to $5,582,142 
(exclusive of the reinsured business), being a 
gain of $1,200,000 over the preceding year. In- 
surance in force has increased to $18,565,495, or 
over five millions more than a year ago, some 
two millions having been added’ exclusive of 
three millions taken over from another com- 
pany. Premium receipts for the year in the 
life branch amounted to $554,681, while in the 
accident branch an increase of $21,000 is shown 
in the total reecipts of $235,343. 

The officers of this progressive company are 
building up an institution which is a credit to 
its home state and to the business in general. 
The official staff is headed by Joseph Burkhard, 
president; Seth A. Keeney, E. L. Blanchard and 
Herman J. Burkhard are vice-presidents; John 
W. Vaughn, treasurer; Francis M. Hope, 
actuary; Benjamin E. Page, counsel; W. W. 
Hitchcock, medical director; Dudley Fulton, 
assistant medical director, while the secretary 
and general manager is Robert J. Giles. 


Superior Life in Receivership 

The Superior Life of Chicago, which has been 
in process of organization for some time, has 
been placed in the hands of Alfred L. Schmidt 
as receiver. The receiver was appointed, it is 
said, upon the application of E. O. V. Everhard, 
president of the company, with the view of pro- 
tecting the company’s interests, and he feels 
that the company will shortly be in such shape 
as to begin writing business. Others state that 
conditions are such as to indicate that the 
company.will be unable to start. 


—The Peoria Life of Peoria has begun the con- 
struction of a sixteen-story home office building. The 
estimated cost of the structure, which is said to be 
the tallest in Illinois outside of Chicago, is $800,000. 
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: EXTRACTS FROM THE STATEMENTS OF LIFE INSURANCE COMPANIES FOR 1917 
a The following figures of the statements of life insurance companies for 1917 have been compiled from advertised statements and returns made direct to The 
Spectator Company. Particular attention is directed to the figures of new business and gains in insurance in force: 
—_ — — - rs — a 
Premiums |New Business| Insurance Admitted Surplus* Premiums |New Business| Insurance Admitted Surplus * 
l- NAME oF CoMPANY. Received. Paid for. Gained. Assets. Funds. NAME OF CoMPANY. Received. | Paid for. Gained. Assets. Funds. 
. $ 3 $ $ $ . ’ $ $ 3 $ 
t= MEME eccciceccce) —sasecns 193,817,782, 105,370,626; 2140,584,445 «18,529,172 Missouri State......... 5,087,382; 45,398,668 27,749,263 17 025,068 3,150,75 
21 Agricultural. . sen ers 48.999 1, 188 "885 aie. ed 149,204 134,524 | Montana Life.......... 733,261) 7,011,515 4,583,643 1,927.500 644,311 
is American C entral....... meen? 12,371,126 6,400,000 6,004,131 . | Mutual Beneiit.. 32,071,308, 121,879,433) 84,528616 219,378.734 15,600,800 
D American Life, Ia....... Fakes 6,550,855 3,454,523 1,960,282; ....... Mutua! Life, N. i, 64,751,711| 209,054,920 85,614,250 633,999,569| 94,769,056 
.e American National, Mo... —......... PL <= | ers a 5) SE perm Mutual of Balto.. sf  ~—"welewae a ee aes i 2,443,557 1,853,639 520,673 
ly ES ee er 2,888,500 415,972 2,961,940 1,580,369 | National American......; == ...... 2,090,000; ........ 338,000; = ...... 
ir Bankers Life, Ia........ 8,949,443 50,596.333 21,824,439! 33,289 954 718 316 || National Fidelity......., = ...... 3,150,000 Te MERE lncuncc 
Bankers Life, Neb...... 2,078,360 11,373,968 7,030,000 12,666,002 3,963,425 || National Life, Vermont. . a 197,857, 27,463,965 11,556,466 68,590,708 3,767,581 
1- HOMO EMO. .cce. ccs) 9 neeners 10,909,667 5,411,280) 24,815,169 1,327,768 || New England.......... 2,340, 507| 54,783,039 38,089,954 84,549,287 5,420,007 
a COMGEINE GIANG cccccsss| ovens 7,563,000 2,382,907 2,442,881 720,231 || New York Life......... 103° 444" 087 | 332,064,081! 161,727,062 934,929,382 174,187,046 
of Capitol Life. . ers 727,599} 8,656,829 4,672,977 | 2,486,866 288,045 || New World........-..:| ss eeeee 3,628 470) r - 400,000) 2,750,000; ....... 
1 Cedar Rapids. . aeee 208,418} 2,154,219 1,315,817 650,177 96,275 || North American, Ill.....; = s......... 8,935,000 4,000,000 3,935,800 
e Central of U. S. (Ia. ). See went | ON Miavaaas 5,151,136 5,845,602 950,297 Northern Assurance... . . 410,774 3,103,022 1,603,425 1,477,567 145,453 
or Cleveland Life. . | es. S ksheeks 1,700,000 1,550,252 295,016 | Northern, Wash........ 611,831 4,148,018 1,444,114 1,520,006 219,557 
ir Columbia Life, Neb.. beeen 42,687 341,222 185,858 91,442 9,027 |, Northwestern, S. D..... 49,001 830,000 486,000 234,564 154,362 
le Columbus Mutual....... | 373,91€ 2,949,161 2,029,069 1,135,885 293,965 || Northwestern National... = ...... 16,103,955 12,002,978 6,186,694 925,923 
Commonwealth, Neb.... 574,718 7,308,730 3,615,475 1,005,712 193,290 |, Occidental, Cal.... 554,681 5,582,142) 75,039,888) 1,817,013 @352,095 
Connecticut General..... 4 074,148} 33,408,399) 23,957,426 «20895615 «2.039,072 | Ohio National... eal - gawaae 2,803 000 2,506,748 1,436,216 711,068 
yn Connecticut Mutual..... 7,961,805) 31,140,429 16,803,822 79,730,050 6,306,182 || ORIG Staten... 2 ccc cece} 8 evnees 1.811,304 1,421,391 305,055 
is Conservative, Ind.......; == «....- | 3,373,475 ERO 8 ctasc) © eeaeas a en ae eS 3,517,056 PLE. > “| caancca 0 Aeeeaee 
to Conservative, W. hen i, 278,248 2,978,186 1,021.49C 851 839 384,096 | Old Line Life... oh Mae me | 3,650,000; _........ Le, ere 
Continental, Del.. ia 544,539 3,083,500 1,678,917 2,578,542 1,317,506 | Pacific Mutual. ree ehh a 8,779 .666 27,568,513 14,044,841; 242,068,783 a5,270,128 
ar Dakota Life . Rees 357,325) 4,233,107 1,970,837 1,497,122 412,594 | Pan-American.......... --.---| 12,000,000 7,500,000 a 000, ee 
he CoG og oY CA | 399,665 4,175,000 2,124,668 902,228 223,089 || Penn Mutual........... 27,687,561, 110,032,740 58,705,968 83,090,500 23,977,721 
h Equitable Life of Ia..... | 4,436,984 33 313 073 21,764,973 22,560,403 LGBRSUG |i Peoples Widscecccscscee}| ss aeees 2,134,000 1,253,125 1,000,000, _—i4¥a.... 
e ; 
an Eureka Life..... Prous 362,634! 3,614,847 ~—s.......... 477,927 36,951 | Peoria Life.. peeese «oe 7,000,000 3,726,103 1,701 367 305,511 
Farmers and Bankers... . _ 585,279 6,621,236 4,307,947 1,264,009 415,000 Philadelphia Life... .... 1,125,213} 10,957,948 7,452,560 5,656,358 863,878 
n- Fidelity oe eee Grey oe: meee 6,379,563 34,450 303 4,034,362 | Phoenix Mutual........; = ...... | 28,711,495 17,281,686 45,941,596 3,621,856 
ily BOtt WOrth.....2..0-. 302,685) 2,969,371 1,564 916 1,028, 156 214.337 | Pioneer, Mo............ 96,337 755 000 363,000 411,115 119,000 
' 1 Franklin. Lite. ...2.-. 0-01 1,845,614 13,425,455 7,177,779 8,671,321 1,262,235 | Prairie Life........... 103,154 | 1,225,773 164,557 257,417 137,779 
i. 
de Gem: City Life.......... | 70,201 951,192 393,327 202,541 101,487 | Provident Life and Trust 14,009,947 63,444,910 34,685,109! 100,573,883 7,892,943 
George Washington..... 339.189) 2,450,862 1,085,303 1,527,599 SOG.104 | Provident, NoDinccc.0.] ew ewees Co SSRIS EM MARRS, bash 4 ips 
‘e- German Mutual........ FIGHSS ov awnce 949,129 1,301,127 EOUA ID UCOOOEReccccccceuses) sates 7403,090,019| 74187,905,042 eer if 
a GExMONIG RUE ...0.c85s) sees 22,850,000 10,000,000 ~—i........ aie ...-.-| 0273,459,049| 0177,537,529| ..... acai 
‘ee Grange Life............| 142,370) 2,772,856 2,220,014 463,454 281,525 |’ Quick Payment......... 49,644 774,257 60,092 50,279 23,500 
Ir- 
in- Great Northern, N. D... 92 484) 1,007,618 534,000 344,405 173,003 || Reliance Life........0-5|  — scese 26,363,586 pit || rrr) et ee 
Great Southern, Tex.... 1,346,524 12,832,327 7,428,624 3,459,056 GGG,406 |) Reserve Loam.......-.:] _ swene- 9,341,701 [on eee 
Guardian Life, Wis......; =... ... | 1,574,749 1, ! 600,000  ....... Rovel Us... <.< <0 1,822,202 10,649,991 6,004,711 7,428,188 814,776 
a Guaranty Life (Ia.)...... 269,757 2,493,209 1,304,928 777,490 126,560 || St. Joseph......... 156,715 1,509,000 990,550 420,425 205,231 
oss Home Life and Accident., —....... ; “SAO, el 8 ESC Scamiphiie..2.ceec21) ~ aeons 8,209,899 5,500,000, —-3,000,000 566,000 
142 
Home Life, wea York.. 4,872,966 22,692,684 12,556,817, 34,542 304 1,842,448 | Southeastern........... 254,457 2,171,841 466,346 885,335 115,002 
Bao Idaho State... RO Mma Pes | 6,624,102 4,250,000 800,000 —ti...... Southern L. andT......; _.----- ;’ CO ee eee eee 
In- Illinois Life. . owen) «6. Reenter pte ears 5,000,000 14,000,000 ~—... Southern States........ 649,723 4,337 384 2,030,126 2,299,724 206,779 
Indianapolis Life.. hy Mey 2,855,900 1,643,233 a) ae Southland Life.......... 879,638 8,188,961 4,134,720 3.003,933 425,801 
ob Inter-Mountain......... 250,786 2,731,745 1,003,839 597,413 185,237 | Southwestern Life...... 1,249,992) 10,745,546 6,961,485 5,224,644 968,541 
me : ' aa eacecde P 
International] Life....... 2,392,961 29,000,000 17,150,877 9,411,881 832,977 |: Standard, Ia........... 213,993 2,132,500 1,218,049 372,602 48,016 
of Kansas City Life. PET OCE 3 ‘971. 757 50,486,765 33,826,069 8.742,727 Eee GUE EOE SEewcccsc es]  $aaseact. “ ‘sesuasl §§ “seces 18,920,668 3,013,533 
m- Life Ins. Co. OG VAS ccciee 4,413,488; ..... 713,441,350 16,560,439 2,216,813 | State Life, Mont........ 90,481 1,025,871 394,371 266,827 74, 
Lincoln National........ 1,734,199 19,164,811 132,047,124 4,952,810 408,000 |’ State Mutual........... 7 602,067 32, 435,233 18,190,511 55,274,167 5,712,558 
the Lincoln Reserve........ 217,471 2,941,950 2,040,900 278,816 123,705 || Travelers............. 16,516,888, 186, 357, 301 140,923,162) @129,311,109| 4@14, 062 943 
the Lutheran International. . ¥ 16,991 528,000 501,500 157,000 148,630 || Twin City Life...... 28,892 253,000 29,500) 225,043 179,283 
wn Manhattan Life.. 1,707,988) 4,267,168 2,591,069 19,419,443 548,794 || Union Central.......7..| ss ewes 80,000,000 50,000.000} 120,000,000; .......... 
Massachusetts Mutual... 14,619,931; 61,849,534 40,045,261 100,768,580 8,135,750 || Volunteer State......... 803,123) 6,100,118 2,669,205 | 3 106,714 305,122 
Merchants Life.........| 1,031,634 Pees 75,417,130 2,722,227 482,140 || West Coast-San Fran....,; = ...... 8,330,000; _...... 3,650,000; =... 
are ; ae ane 1354,256,176  1130,603,419  o, oi ovens ; 96 146,054,318  78,756,36 on 
vi Metropolitan...........| 138,455,649 04367803 832 6323 146.483 704,025,515 42,876,096 | Western and Southern... 4,522,844) 3.993250 31.782 9251 14,008,422; 1,407,782 
ral. Michigan Mutual....... 1,717,645 9,147,885 2,910,225 13,194,661 1,167,034 }| Western Mutual, Cal.... 309,712 2,688,000 1,125,000 (| ee 
rd Midland Insurance...... 133,687 1,553,000 1,168,881 587,243 233,007 | Western Mutual, S. D... 14,780 24,500 —5,500 78,341 8,410 
Midland Mutual........ | 832,930 4,756,614 3,068,987 2,739,818 383,532 | Western Union......... 1,062,677 11,105,898 6,698,700! 2,941,268 580,385 
and Minnesota Mutual......| 1,218,767 10,114,261 6,341,070 5,709,875 430,275 |, Wisconsin Life.......... 109,091 1,017,572! 723,549 495,839 30,165 
ohn U 
ype * Including funds apportioned, unassigned and capital. aIncluding accident branch. f Including industrial. industrial business. o Ordinary business. r Including reinsurance. 
W. 
ae. Life Insurance Legislation Kansas, Nevada, New Jersey, Oklahoma and While the association’s aim was for a million 
ary Rhode Island, passed no laws affecting foreign = : . 
. 7 “pag cata ae eases pasar ’ ‘ ne sterling, ssed that s arly y y- 
The 1917 volume of ‘Life Insurance Laws, life insurance companies during the year. Wis- erling, it passe¢ i at = by — tw aa 
just issued by the Association of Life Insur- consin, which usually heads the list in number Seven per cent, having written £1,268,012, with 
ance Presidents to its members, is the largest e bide Ragen — = lig mag eh annual premiums of £47,801. For a company 
: re er ‘ See ‘alifornia, which passed nine. welve ates ? ee : s 

book of this ser es in the history of the asso passed only a single law apiece; twelve passed only i years - this is a specially good 
— ciation. It contains 732 pages of new laws af- two each; seven States, three each; five States, showing, and the aim of two millions sterling 
has fecting life insurance companies, twenty-four four each; one State, five, and one State, six for the current year should easily be achieved. 

nidt = . laws. 7 é ut , 
F more than any of the previous volumes, - 3 ; : - . - , 
t is nie e ' y p a ee Besides the forty-five States and Territories Accident insurance is also written by this 
a notwithstanding the number of new laws is five nq Congress holding regular sessions, there association, and that good progress is being 
ore less than the previous high record. were ten extra sessions in these same — made is shown by the fact that the premium 

ro- , ‘ 2X i hr other States, a tota ? 

In the preface to the volume, Manager George and three extra in three ’ : ; i vay 
eels Rygetndy ; of fifty-eight legislative sessions during the ‘come nearly doubled last year, the total re 
re T. Wight says: caieaie ceived being £23,290. The claim ratio was 

Pp The number of statutes printed in this volume 2 oe very favorable, being but twenty-eight per cent 
that is 105, as compared with 110 in 1915, the lowest f th , ipt Th iati aa 
the previous total for an odd numbered year of P oe a | A A sat oO e premium receipts. e association now 

which we have record. * * * The present volume Australian Provincia ssurance fjssoclaion has funds on hand amounting to £110,246, and 
pov —— faa ie Toe cee ee In spite of the unfavorable conditions caused as it has passed the point where its receipts 
awaii, Michig ; r; F ; Ay ; . ‘: 
con- eight moratory laws, which are of only general by the great world-war, the Australian Pro sect in excess of Gshurnements it a be — 
The interest to life insurance companies and were vincial Assurance Association of Sydney was sidered to have become fairly established, with 
o be printed merely for information; and 104 pages able to double its production of new business every prospect for becoming a prominent factor 
0. of Federal legislation. . . eat sant wes i October 31 last. in Australian insurance circles. 
Eight States, viz., Arizona, Georgia, Indiana, in its fifth fiscal year ending ot 
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THE METROPOLITAN LIFE 





Increases its Lead Among the World’s 
Greatest Insurance and Financial 
Institutions 





ABOUT FOUR BILLIONS IN FORCE 





Gains in Business and Financial Strength Surpass 
Best Previous Year—Policyholders Receiving 
Increased Benefits 


During the past ten years the business on 
the books of the Metropolitan Life Insurance 
Company of New York has more than doubled, 
while in the same period the assets have in- 
creased by over two hundred and fifty per 
cent. This is a contrast which the average 
layman might not understand, as in the gen- 
eral line of business doubling the operations 
does not necessarily mean increasing the finan- 
cial account or credit over two and one-half 
times. In the case of an insurance company, 
however, such a comparison indicates an im- 
provement in persistency, which means much, 
not merely for the good of the company, but 
for the final advantage of the policyholder. 
Years ago there was a thought prevalent 
among the pulic that in life insurance one had 
to die to win. Subsequently the idea was 
fostered that among industrial life insurance 
companies particularly there was a great profit 
in lapses. The statement of a company such 


as that of the Metropolitan of New York for, 


the year 1917 should serve to wipe out the last 
traces of this fallacy. Last year this com- 
pany wrote the largest amount of new busi- 
ness ever reported by one company in a single 
year, and yet was able to show that the amount 
added to the business on its books was over 
sixty per cent of the amount written. 

In studying the figures of this company for 
the year 1917 due credit must be given for cer- 
tain exceptional circumstances in which the 
company acted as a protector of the public 
interests. Early last year a life insurance 
company of fair size became involved in dif- 
ficulties, which rendered it impossible to con- 
tinue business unless its contracts were guar- 
anteed by an organization of unquestioned 
strength and possessed of the complete con- 
fidence of the public. After due considera- 
tion the Metropolitan life agreed to take over 
the risks of that company, giving every ad- 
vantage to its policyholders, having at the 
same time due regard to the interests of the 
tremendously large family listed on its own 
books. This action is an indication of the 
broadminded way in which the Metropolitan 
Life views the position of a life insurance 
company as a protector to the public at large, 
and that such institutions should be the 
greatest aids to the promotion of thrift and 
thereby do great service to the State by re- 
ducing the percentage of persons who might 
otherwise become burdens upon the taxpayers. 

While it is true that the year 1917 afforded 
greater opportunities for the spreading of the 
benefits of life insurance than in any previous 
year, the agency force of the Metropolitan 
not only took advantage of the special oppor- 
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tunities presented, but went even further than 
in ordinary times. As a result their produc- 
tion of absolutely new and original business 
increased in both the industrial and ordinary 
branches to a far greater degree than in past 
years. At the same time they were careful to 
see that the business already on the books was 
renewed at a higher percentage than had 
hitherto seemed possible. Consequently there 
was an appreciable reduction in the propor- 
tion of lapses and surrenders, while at the 
same time the expense of conducting the. busi- 
ness was kept within reasonable bounds. 

It is almost useless in these days to speak of 
the tremendous figures of the annual state- 
ment of this company, and one can only in- 
dicate how far it is surpassing other organi- 
zations in its line. Last year it was shown 
that the Metropolitan surpassed all other life 
insurance companies in the amount of pre- 
miums received, total income, income saved, 
new business written, insurance in force and 
increase in the amount on its books. For the 
year 1917 it maintains the same supremacy in 
those items and has made a gain in assets suf- 


ficiently large to bring it up to second place‘ 


in that item, thereby surpassing another com- 
pany nearly thirty years older than it. The 
record of its transactions last year, and its 
standing at the close of 1917, are shown by 
the following table: 

THE Ts a AND RECORD 


FOR 1917 
FINANCIAL 


Admmitted) OSSCts. 6... oe 50s se cveieseiesis'e $704,025,515 
Tncrease IM VeAT. 66 ccsscscescsiees 95,927,881 
Reserves on policies... .:....ceecccees 644,603,968 
TncreaSe 1M Year ......cscscccscces 86,313,453 
Dividends apportioned for 1918....... 11,113,877 
Bucnesse Over 101% css sicacewiewceks 689,409 
SUEBING) LUNAE 65.60.50 6s.0scses Keowee 31,527,458 
PWCCHASE AN VOSA s.66 sé eie:s. 0s sie's ot.0- 3,359,947 
BusINESS 
New business written and revived: 
ROEM BE oid o28. 0.5.0.9 20.0- 036 eos pie we oie ceLsie 436,803,832 
BAIN. oc cs ahs s ose ree aSelre 354,256,170 
Se re ee 791,060,002 
Increase over 1916....<...cc0ss000 194,203,474 
Insurance in force: 
Policies Amount 
Goel ee 1,782,223 1,773,207,811 
ROUUORNIA! .icisicae cect 16,480,710 2,162,974,087 
NMR 6 as aes stents 18,262,933 3,936,181,898 
Increase in insurance in 
force: 
MOEGIBOTY ») 16:5.5:6:5.6%s sles eer 254,387 323,146,483 
MURGMISETION  s.i:0:6:0 9,300 0100 1,055,777 130,603,419 
MNOS 55 alae. giorsoie Sseceee 1,310,164 453,749,902 
Excess gain over 1916.. 190,280 167,809,250 
Receipts AND DIsBURSEMENTS 
Premiums received: 
OES. Sais a cscs boos ees wees 60,431,645 
SS Sc GAARA cme rk eee 78,024,004 
BE bao e se ecedese sss see eeaewas 138,455,649 
RRRORS E300 GOAT or 5 Se 0:4. cceteralecoie 13,194,331 
ateeect ail) PONIES 6k. ioe oie 8 31,021,180 
ABGOY ANCOME >. 620 by 5 5.8s ne os esac ares 24,215,087 


Ne Gt eat | a a eer 193,691,916 
DROPERSC: FU YROT so 5 o.0.6 6.510 a 5018'0 000 40,648,596 
Payments to policyholders: 


BPBALIN CIGUINS so ooo 65005 6 4.61505 0 cteree 37,770,364 


EEG MANES, osc s ois.0 b o's sv aieiwrnie's oie 6,317,929 
Annuities, disability, etc........... 968,482 
SUIPEDGEP VRNIOS. .. ssi csc stcces 4,807,777 
Dividends and bonuses............ 8,928,388 
Total to policyholders............. 58,792,940 

SUGTAGOE 30 YEAR o55-¢.o 5.0 6000 e010 ans 6,617,337 
SUIS ONIN bg op ons. op 8 6 6.0'889;8 94,106,583 

Excess over saving of 1916...... 29,998,064 


In considering the figures given above, due 
allowance must be given for the reinsurance 
already referred to, but even eliminating the 
figures. for reinsurance, representing some 
$22,300,000 in income, the total gains far sur- 
pass those of any other company ever re- 
corded in a single year. Over seven hundred 
millions in assets are now reported by the 
Metropolitan Life, bringing it up to second 
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place in this regard, while in spite of the 


naturally heavy increase in liabilities the sur- - 


plus to policyholders increased by more than 
three and one-third millions. During the year 
the company invested heavily in the two is- 
sues of Liberty Loan Bonds, but did not im- 
pair its existing investments, all of which tend 
to insure the prosperity of existing properties, 
such as railroads, municipalities, public utili- 
ties, real estate ventures and farm properties. 
The company, like all others, is perfectly will- 
ing to loan the Government its surplus funds, 
including excess receipts over necessary dis- 
bursements and maturing investments, but can- 
not dispose of existing assets without ma- 
terially affecting the country’s welfare. 


ALL IN THE Day’s Work 

For a great many companies the increases 
made in a single year by the Metropolitan Life 
would be considered a satisfactory showing of 
total results. Thus the gain made during 
1917 in insurance in force is only surpassed 
in total by twelve out of the two hundred and 
fifty companies in the United States. But 
when the figures are analyzed as to the day’s 
work the magnitude of this company is strik- 
ingly apparent. Last year on each business 
day the company paid 749 claims; issued and 
revived 9516 policies amounting to $2,610,759; 
paid to policyholders and added to the reserves 
$478,899 and increased the assets by $316,594. 
Going still further in the analysis, it appears 
that a claim was paid every thirty-eight sec- 
onds of each business day of eight hours, 
while every minute $303.14 was disbursed un- 
der policy claims. This is a record which any 
institution might well be proud of, and, par- 
ticularly, a life insurance company, as it rep- 
resents immediate relief under usually dis- 
tressful circumstances. 

The way this company has grown during the 
past thirty years has been one of the wonders 
in a land where rapid growth is considered al- 
most commonplace. From the accompanying 
table it will be seen that in the last ten years 
alone the insurance on the books has more 
than doubled, while the assets have increased 
more than three and one-half times. As the 
company is now paying nearly sixty millions 
a year under its contracts, its figures of as- 
sets indicate the potential strength which will 
enable it to meet the increasing demands to be 
made upon it in the coming years as more and 
more of its policies mature. 


Tuirty YEARS’ GRowTH 


1887 1897 
WNACRIENE? 6c Cia a go we ecere $5,829,715 $22,981,257 
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Insurance in force...... 152,031,077 583,485,122 
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PRB 6450's ora \tielulaisl arere 198,320,463 704,025,515 
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Policies in force........ 9,620,009 18,262,933 
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HEALTH AND WELFARE WorK 


An important feature of the work of the 
Metropolitan Life as a public institution is 
that connected with the health and welfare 
of its policyholders and employees. During 
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1917 the company disbursed on this account 
over two million dollars, thereby relieving an 
untoid amount of suffering. Some $724,000 
was expended for curative aid to sick in- 
dustrial policyholders, while $176,000 went for 
general welfare work, including educational 
literature as to right methods of living, the 
care of children, etc. That the policyholders 
appreciate this service is amply proven by 
the credit given by numerous civic associa- 
tions throughout the country to the company 
for its work in making life brighter and 
healthier. The Metropolitan is a national in- 
stitution, run in the interests of all is policy- 
holders, with advantage to the nation at large. 


Frank A. Wesley Resigns 


Frank A. Wesley, vice-president and director 
of agencies of the Standard Life of Pittsburgh, 
has resigned his position with that company to 
accept the general agency of Western Pennsyl- 
vania for the Columbian National Life of Boston. 

Mr. Wesley was associated with the Colum- 
bian for more than eight years, and left them to 
accept the vice-presidency of the Standard Life. 
Under his leadership the Standard Mutual Life 
Insurance Company was organized into a stock 
company, and each year it has shown steady 
and consistent progress. He has built up an 
agency force composed of men of high character 
and ability. 

John C. Hill, president of the Standard Life, 
who is also the founder of that company, and 
who has been very active in the management of 
the company since its inception, will take over 
the agency work for the present. 

The Standard operates in Pennsylvania and 
writes accident and health insurance in addition 
to life business. During 1917 the company dou- 
bled its accident and health premium income and 
made a gain of $1,500,000 in life insurance in 
Pennsylvania. 


“Old Lady 31” 

The management of the Manhattan Opera 
House of New York has offered a fifty per 
cent reduction to all members of the Life 
Underwriters Association of New York for the 
play “Old Lady 31,’’ which opened for a run 
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at the opera house on Monday. This play has 
been endorsed by life insurance men through- 
out the country as one of the best lessons in 
life insurance for the layman ever produced. 





Fraternal Aid Union Examined 


A Convention examination of The Fraternal 
Aid Union of Lawrence, Kansas, has been made 
by the departments of Colorado, Kansas, In- 
diana, Illinois and Maryland. The report covers 
completely the history of the several mergers 
in which this fraternal has been interested, 
saying of its purpose in perfecting them that 
“the object that the policy of merger is in- 
tended for has been attained by the society; 
it has provided a haven for small societies 
caught in the storm of present-day competition 
and whose members would possibly have gone 
without protection were it not for these 
mergers.” 

Rates for some old member classes were 

. criticised as being too low, though the associa- 
tion was given praise for paying death claims 
in such classes at figures higher than the 
assessments or the terms of the certificates 
called for. Of the practice in paying all claims 
the report is complimentary, especially dwell- 
ing upon the promptness of settlement without 
discount. The fact that The Fraternal Aid 
Union is among a very few of the fraternals 
that issue standard forms of policies at legal 
reserve rates came in for commendation in the 
report, which says: ‘‘The society is entitled to 
much credit for creating the American four 
per cent class and for ceasing to issue any 
policies or certifiactes on a lower basis. The 
members thereof are selected with great care.” 
The officers, it is stated in the report, received 
no personal financial benefits from any of the 
merger deals it has undertaken. Investments 
were found to be in accordance with law and of 
high character. 


H. W. Hubbell, Jr., Changes Plans 

According to an announcement made this 
week, the National Association of Life Under- 
writers is without the traveling secretary it pre- 
viously announced was employed. 
Hubbell, Jr., who was, according to earlier an- 
nouncements by the association, to fill this 
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place, has changed his future plans and will 
not fill the post of traveling secretary for the 
National Association. A death in Mr. Hubbell’s 
family is given as the reason for his change in 
plans. 


Peninsular Guardian Officers 


Paul H. King has been elected president of 
the Peninsular-Guardian Life and Accident In- 
surance Company of Detroit, succeeding A. T. 
Donaldson. The other officers are: Edgar J. 
Seeley and E. T. Allen of Detroit and John F. 
Wocholz of Albion, vice-presidents; C. A. 
Goodale, secretary; J. W. Betzing, treasurer; 
Menno Zimmerman, assistant secretary; Henry 
C. Walters, general counsel, and Dr. H. Welling- 
ton Yates, medical director. 

On the board of directors are several new 
names, among which are Paul H. King, Ed- 
gar J. Seeley, S. C. Stearns, Myron B. Moore and 
Mark T. McKee. Mr. McKee is secretary of the 
National Council of Insurance Federations. John 
C. Robinson resigned as vice-president of the 
Peninsular-Guardian, but was re-elected a di- 
rector at the annual meeting. 


Providers Life Increases Capital 
The Providers Life of Chicago has increased 
its capital from $100,000 to $200,000. The man- 
agement contemplates extending operations in- 
to Michigan and Ohio. At present it does busi- 
ness only in Illinois. ; 


Gary National Life Starts 


A license has been granted to the Gary Na- 
tional Life of Gary, Ind., to write business. It 
commenced operations on February 6 and ex- 
pects to place at least one hundred policies this 
month. It will confine its business to Indiana 
for the first year and is paying a maximum 
commission, enabling it to keep the first year’s 
expense within the first year’s income. Wilbur 
Wynant is president of this company. ; 


Jefferson Standard Life 


The Jefferson Standard Life of Greensboro, 
N. C., paid for over $16,500,000 of insurance in 
1917, and began the year 1918 with insurance in 
force of $62,414,222, assets of $8,464,405, and sur- 
plus to protect policyholders of $1,302,352. 

The company invests its funds in first mort- 
gages on improved real estate, and follows the 
policy of lending in sections from which the 
premiums are received. The mean interest rate 
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We have the policies that sell and territory open. 
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earned last year was an even six per cent, which 
netted a nice gain in excess interest earnings. 

The old proverb—‘‘A prophet is not without 
honor, save in his own country’’—cannot be ap- 
plied to this company, for something like $8,- 
000,000 of insurance was paid for right in the 
two Carolinas—which territory is peculiarly its 
“own country.’’ 

The company is officered by the highest type of 
insurance men and the growth of the company 
is sound and solid|in every way. This company 
is destined to become a leader in the South. 


Fidelity Mutual Life Insurance Company 

The current year will mark the fortieth an- 
niversary of the Fidelity Mutual Life Insurance 
Company of Philadelphia, and apparently in an- 
ticipation of that event the agency force pro- 
duced an exceptionally good class of business 
last year. Insurance in force increased by 
$6,379,563, bringing the total up to $142,022,569, 
and in other respects the year 1917 was the 
most successful in the company’s history. 

Assets also increased during the year by over 
two million dollars and now amount to $34,450, - 
303. The company carries a reinsurance re- 
serve of $29,723,849, while its surplus funds 
amount in all to $4,147,116, apportioned as fol- 
lows: Dividends left to accumulate at interest, 
$112,754; payable in 1918, $658,537; deferred divi- 
dends, $1,857,554; contingency surplus, $1,518,- 
291. Since organization the Fidelity Mutual has 
paid its policyholders $47,179,964. Last year the 
company earned on its invested assets a net 
interest rate of 5.05 and experienced a favorable 
rate of mortality, the proportion of actual to 
expected being 69.61 per cent. 


Life Notes 

—The Des Moines Life and Annuity reports a total 
of $98,500 during January. The company expects a 
good return in February if the weather improves. 

—C, A. Foehl, manager of the Philadelphia agency 
of The Prudential Insurance Company, has been 
elected president of the One Hundred Thousand Dol- 
lar League. 

—Inspector H. O. Johnson, of the Conservative 
Life Insurance Company of America, is in charge 
ot South Bend district No, 2, succeeding Superinten- 
dent Joseph Kovach, retired as of February 5. 

Claude W. McKinsey, who was one of the lead- 
ing producers of the Missouri State Life of St. Louis, 
died on January 22. Mr. McKinsey enlisted in the 
Motorcycle Division of the Signal Corps at San 
\ntonio, Tex. 

—Stuart Pilcher, for a number of years a leading 
insurance agent in Nashville, Tenn., has joined the 
Perez F. Wuff General Agency of The Travelers In- 
surance Company at New York. Mr. Pilcher is a 
graduate of the Columbia Law School. 

—-The Mutual Benefit Life Insurance Company of 
Newark has issued a new agents’ manual embodying 
all rules and regulations up to December 10, 1917. 
There are many changes in the rules regarding ap- 
plications and policies, as well as the company’s prac- 
tice toward war risks. 

—Paul L. Woolston, consulting actuary of Denver, 
was recently called to San Francisco by the Stock- 
holders Proxy Committee of the Western States Life 
Insurance Company. This committee holds a_ con- 
siderable majority of the capital stock which was to 
be voted at the annual meeting, February 12. 

Ernest B. Houghton, for the past two years dis- 
trict agent for Penn Mutual Life at Schenectady, 
N. Y., has been promoted to manager at Rochester, 
N. Y., for the Germania Life of New York. Mr. 
Houghton will have charge of the thirteen surround- 
ing counties. Mr. Houghton opened up January by 
securing applications for the first twenty-two busi- 
ness days personally. 

—Edgar M. Griffiths, president of the Insurance 
Federation of the State of New York, and Stanley 
L. Otis, executive secretary, addressed the annual 
meeting of the New York State Fraternal Congress, 
held at Albany February 5. The Congress unani- 
mously adopted a resolution expressing its approval 
of the object of the Federation and its hearty co- 
operation with the federation movement. 
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Status of Insurance Bills in Empire State 


ALBANY, February 13.—-A bill just introduced 
in the legislature by Assemblyman Malone of 
Albany adds new subdivision 4 to section 231, 
insurance law, authorizing fraternal benefit so- 
cieties operating on lodge plan to provide for 
payment of death or annuity benefits upon lives 
of children between ages of two and eighteen for 
whose support a member of the society is re- 
sponsible and regulating amount of benefits, 
medical examinations, maintenance of reserves, 
reports to Insurance Superintendent and other 
matters. 

Two amendments to the workmen’s compen- 
sation law, just offered by Assemblyman Larney 
of Brooklyn, are the following: 

Amending section 12, workmen’s compensation 
law, by providing compensation including both 
money allowance and benefits provided for in 
section 13 shall be allowed from date of injury. 

Adding new section (16-a) to workmen’s com- 
pensation law by providing that a workman in- 
jured, who receives $10 a week or less in wages, 
shall receive compensation equal to the full 
amount of such wages during the weeks that 
such compensation is payable. The same provi- 
sion applies in case of death of workman. 

A bill has been introduced in the legislature 
by Assemblyman Blakely of Westchester, adding 
new group 45 to section 2, of the workmen’s 
compensation law, by including employees of 
theaters and similar places, engaged in placing, 
adjusting or shifting scenery on a stage, or 
other preparation or operation of stage proper- 
ties, within the hazardous employment provi- 
sions, and making them subject to the work- 
men’s compensation law. ; 

Assemblyman Winter of New York has intro- 








_ duced Senator Dowling’s bill, adding new section 


(1382-b) to the insurance law, providing that 
when an insurance company fails to pay a claim 
for a fire insurance loss within the time pro- 
vided in the standard fire policy it shall be 
suspended from transacting further business, 
and the Superintendent of Insurance shall take 
possession of its property within the State for 
not exceeding three months, within which time 
the company may settle the claim and pay the 
Superintendent $500, to be distributed, pursuant 
to section 149-0. 

A joint hearing will be held on Wednesday, 
February 20, by the Senate and Assembly in- 
surance committees on the following bills: 

Assemblyman Mitchell’s, relative to the powers 
of fraternal benefit societies. 

Murphy-Brownlee bill, giving automobile fire 
insurance corporations six months from date 
when authorized to issue policies, and such ad- 
ditional reasonable time as the Insurance Su- 
perintendent may allow to complete organiza- 
tion, and actually secure the required number of 
members and cars insured and the required $30,- 
000 minimum premium cost of insurance. 

Murphy-Brownlee bill, providing that no 
further policies shall be issued by mutual auto- 
mobile accident insurance corporations, if at any 
time, ‘‘after six months from the date when 
such corporations were authorized to issue poli- 
cies, and after any additional reasonable time 
as may be allowed by the Superintendent of In- 
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surance, ‘‘the number of members insured falls 


below 1000, and the number of cars insured be- ~ 


low 1500, or the premium cost falls below $50,- 
000. 

Graves-Cheney bill, prohibiting any employee 
of the insured from receiving any rebate from 
a premium specified in a policy. 

Massachusetts Bonding and Insurance 
Company 

Admitted assets of over five million dollars 
are shown by the annual report of the Massa- 
chusetts Bonding and Insurance Company of 
Boston for the year ending December 31 last. 
Against that amount are liabilities of $3,134,146, 
showing a surplus on policyholders’ account of 
$1,871,108, including $1,500,000 capital stock. In 
addition the company possesses assets unad- 
mitted by the several Insurance Departments, 
aggregating $148,074, and increasing the surplus 
to more than $2,000,000. The company reports a 
premium reserve of $1,444,608, while the claim 
reserve is $1,388,307. 

Last year the company reported net pre- 
miums written of $4,607,348, while the nosses 
paid amounted to $2,425,438. The business trans- 
actions of this company iuclude the writing of 
fidelity and surety bonds, liability, automobile, 
accident, health, plate glass, burglary and 
theft insurance. Thomas J. Falvey is president, 
Charles W. Fletcher, comptroller, and John T. 
Burnett, secretary-treasurer. 

New Jersey Association Meeting 

The annual meeting of the New Jersey Un- 
derwriters Association is to be held at the 
Robert Treat hotel, Newark, N. J., to-day. E. M. 
Allen, president of the association, is expected 
to be present and is scheduled to speak at the 
dinner in the evening. Besides routine busi- 
ness and election of officers, a plan for increas- 
ing the membership will be laid before the as- 
sociation. 

Speakers at the meeting in the afternoon will 
be Frank H. Smith, Commissioner of Insurance 
and Banking; Edson §S. Lott, president United 
States Casualty of New York; Chauncey S. S. 
Miller, field secretary of the association. 

Cecil F. Shallcross, United States manager of 
the Royal of Liverpool, is scheduled to speak at 
the banquet in the evening. 


Central Business Men’s Association 

A special prize offer has been announced by 
the Central Business Mens Association of Chi- 
cago for good records in production during 
February and March. The prizes are all to be 
paid in cash and are as follows: $35 to the 
largest producer; $25 to each agent paying for 
150 applications; $15 to those writing less than 
150, but more than 100 applications; $7.50 to 
agents writing more than 50, but less than 100 
applications. In January the total written ap- 
plications numbered 1600, and the largest pro- 
ducer was Dr. E. E. Faulkner, who wrote 
seventy-one applications. 

General Casualty and Surety Company 

A somewhat unusual form of report was sub- 
mitted to the recent annual meeting of the 
stockholders of the General Casualty and Surety 
Company of Detroit by President Elmer H. 
Dearth. He traced the difficulties which had 
beset the managers in getting the company 
successfully established in the field and pointed 
out the advisability of going slowly until the 
entire capital was paid in. The financial state- 
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ment submitted by Mr. Dearth showed that on 
December 31 the company’s assets amounted 
to $466,525. It has a paid-up capital of $295,- 
950 and a net surplus of $161,053. 
Vice-President George E, Taylor presented an 
interesting report to the meeting, in which he 
compared the establishment of the company to 
the building of a ship and sending it forth on 
its first voyage fully equipped. He showed tkat 
the General Casualty and Surety Company was 
in first-class condition, due to the care exer- 
cised, and predicted a most prosperous future. 


FEtna Life Changes : 

The Aitna Life of Hartford has announced a 
number of agency changes. W. M. Mulheron, 
who has been superintendent of the accident 
and health department at Springfield, Mass., 
has been called to the home office agency de- 
partment as representative for special work in 
developing accident and health business. A. J. 
Voorhees has been appointed successor to Mr. 
Mulheron and is, consequently, transferred from 
Minneapolis, Minn., where he was assistant man- 
ager. R. O. Whitford, who was formerly spe- 
cial agent at St. Paul, succeeds Mr. Voorhees. 

Charles G. Hallowell, who represented the 
#tna as manager of the Lansing, Mich., office 
for several years, has been transferred as man- 
ager of the New Orleans branch office, where he 
succeeds Alexander M. Savage, who, after fifteen 
years’ service as manager, is retiring to de- 
vote his entire time to personal production in 
New Orleans. John F. Horts, formerly of the 
Philadelphia branch office, has been made man- 
ager of the Lansing office, succeeding Mr. Hal- 
lowell. 

Owing to the death of Thomas R. Lynas, who 
headed the agency of Thomas R. Lynas & Co., 
of Chicago and Milwaukee, the Attna Life has 
made two new general agency appointments. 
Albert E. Mielenz will have charge of the north- 
ern peninsula of Michigan and the State of 
Wisconsin, with headquarters at Milwaukee. 
Percy D. Smith has succeeded to the Illinois 
business formerly conducted by Thomas R. 
Lynas ‘& Co., with headquarters at Chicago. 
Both these agencies are for accident and health 
business. 


Kansas Casualty and Surety Company 

In a period of about four and a half years the 
Kansas Casualty and Surety Company of 
Wichita, Kan., has come well to the front, and 
its figures for the year ending December 31 
last shows that it is indeed an “aggressive but 
conservative’ company. At the close of last 
year the assets had increased to $879,642, the 
gain for the year being over $93,500. It shows 
a reserve for unearned premiums of $203,764, 
for losses $37,078, and after providing for all 
other liabilities there is a surplus on policy- 
holders’ account of $608,694, of which $495,840 
represents the paid-up capital. 

Premiums written last year amounted to 
$435,127, or $183,735 more than in the previous 
year. Total reserve and surplus held for pro- 
tection of policyholders is shown at $865,550, in- 
dicating a strong financial condition. Officers 
of the company are: J. C. O. Morse, president; 
Robert H. Timmons, vice-president; Geo. D. 
Marcy, secretary, and B. G. Mains, treasurer. 


—Judge Denis E. Sullivan has ordered the payment 
of the first batch of approved claims against the IIli- 
nois Surety. Other claims have been referred to Sid- 
ney S. Pollack, master in chancery at Chicago. 


THE SPECTATOR 


COURT DECISIONS 





Important Opinions Handed Down in 
Accident Cases 





TOTAL DISABILITY DEFINED 





Knowledge of Agent Held to Be Knowledge of 
Company—Loss of Use of Hand 


Three important court decisions were recently 
rendered on questions affecting health and acci- 
dent insurance. They are summarized below: 


KNOWLEDGE OF THE AGENT 


Knowledge of the agent was held to be 
knowledge of the insurance company in the 
case of Shinn vs. National Travelers Benefit 
Association, decided by the Supreme Court of 
Kansas recently. 

The applicant for the insurance claimed that 
he gave full and complete answers to the ques- 
tions put to him by the agent writing the risk, 
but alleged that the agent left out such answers 
as were given by him as would work a refysal 
of the application by the company. The appli- 
cation was headed by a statement in which was 
incorporated an agreement that any statement 
made by the applicant to the agent should not 
bind the association unless written thereon. 
The plaintiff testified that the application was 
written at a hotel, and shoved across a table to 
him by the agent, and signed without reading 
and without knowledge of its contents and 
without knowledge that the agent had not 
written in the answers given by the plaintiff. 

In deciding the question the court stated that 
the tribunals of Kansas contained a long line 
of decisions to the effect that, when an insur- 
ance agent seeking business and finding a 
prospect puts him through the categorical ex- 
amination provided by the company, and leaves 
out such answers given by him as would work 
a refusal of his application, and the company 
takes his money and issues a policy, the com- 
pany, and not the applicant, is held responsi- 
ble for the situation thus arising. When, as the 
court said, plaintiff had made truthful answers, 
and the paper supposedly containing them is 
shoved across the table to him for his signa- 
ture and he immediately signs it without read- 
ing, it does not lie in the mouth of the com- 
pany to criticise him for trusting the honesty 
of its agent in writing the answers as given. 
Continuing, the court said if it was revealed 
that the application contained warranties and 
admissions of the agent’s lack of authority, 
this could not avail the company, whose agent 
had not called the customer’s attention there- 
to, but who had received the signed application 
knowing that he had no knowledge of what it 
contained. 


LOSS OF HAND 


That an insured cannot recover under an 
accident policy for the loss of the use of one of 
his hands, where the policy provided that there 
must be a severance in order to recover, was 
decided by the Supreme Court of Mississippi re- 
cently in the case of Shelby vs. Metropolitan 
Casualty Company. 

It appears that the insured was out on a fish- 
ing expedition and, going through the forest, 
earrying in left hand a glass jar minnow trap, 
by some means unknown to him became en- 
tangled in the brush and fell to the ground, 
coming in contact with broken glass and sus- 
taining a very severe contusion of his left arm 
just immediately above the wrist joint. As a 
result of said injury it was alleged that his left 
hand from the wrist to the ends of his fingers 
became paralyzed, so that his hand was of no 
use or value to him. Suit was brought to col- 
lect $4500. 

Relying on the decision given in the case of 
Weist vs. U. S. Health and Accident Insurance 
Company, 186 Mo., Appeals 22, the court held 
that, inasmuch as the plaintiff had not suffered 
a loss of his hand by severance at or abeve the 
wrist joint, as specified in the policy, there was 
no liability in the case. The meaning of the 
clause was, in the court’s estimation, plain and 
unmistakable. It defined what constituted the 
loss of a hand, and while the plaintiff was un- 
doubtedly severely injured it was not the pro- 
vince of the courts to make contracts for liti- 
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gants, but to enforce contracts made by them. 

The judgment of the trial court in favor of the 
plaintiff was reversed and judgment given in 
favor of the company dismissing the complaint. 


TOTAL DISABILITY PROBLEM 


A question of total disability under an acci- 
dent policy was decided recently against the 
company in the case of McKay vs. Minnesota 
Commercial Mens Association by the Supreme 
Court of Minnesota. 

The plaintiff was a traveling salesman, living 
in Minneapolis. On July 29, 1915, a train upon 
which he was riding collided with a freight 
train, and he sustained an injury to his head. 
He continued on his journey and arrived home 
on Friday, July 30. He remained there until 
Sunday evening, when he insisted upon going 
out ona trip. He arrived at Blackton, Iowa, at 
about noon of Monday, when his condition was 
such that, instead of attempting to do any busi- 
ness, he immediately went to bed at the hotel, 
where he remained until Wednesday, when he 
went to Cresco, where he was treated by a 
physician and sent home. On reaching home he 
called a physician, under whose care he re- 
mained until the following March. In Septem- 
ber, at the request of his employers, he went to 
Council Bluffs, but reached there in such a con- 
dition that he immediately went to bed, where 
he remained until his wife came and brought him 
home. He was not able to resume his duties 
until March, 1916. The contract provided for 
an indemnity of $50 a week for a period not ex- 
ceeding twenty-six weeks for total disability, 
and plaintiff sought to recover under this pro- 
vision. The contract further provided that in 
case of accidental injury, which at the time of 
the happening did not immediately cause total 
disability, but which resulted-in total disability 
at a later date than the happening thereof, 
there should be but a weekly indemnity benefit 
of $12.50 for twelve consecutive weeks. In its 
answer, the defendant association admitted the 
contract of insurance, but set up that plaintiff’s 
total disability was not immediate, and that 
he was only entitled to $12.50 per week for 
twelve weeks, of $150 in all, and tendered judg- 
ment for that amount. The principal contro- 
versy at the trial was whether total disability 
dated from the time of accident or from later 
time. The trial resulted in a verdict of $1164 
for plaintiff, which judgment was affirmed by the 
higher court. 


Now Paston, Davidoff & Escher 


The agency of Paston & Davidoff, special 
agents, at 151 Montague street, Brooklyn, for 
the liability department of the Travelers In- 
surance Company and Travelers Indemnity Com- 
pany, has been succeeded by the firm of Paston, 
Davidoff & Escher. The new firm consists of 
Charles Paston, Meyer Davidoff and Louis 
Escher. The two former made up the firm of 
Paston & Davidoff and remain in the new firm. 

Louis Escher has been for the past fourteen 
years in the agency business located at 51 Bible 
House, New York city, more recently as secre- 
tary of Forman & Herman, Inc. Mr. Escher has 
a large acquaintance among the brokers of 
Greater New York. 

Besides Mr. Escher being admitted as a mem- 
ber of the firm of Paston, Davidoff & Escher, he 
has also been appointed associate general agent 
in the life and accident departments by the 
Travelers Insurance Company, operating from 
the general agency of Charles Paston, at 151 
Montague street, Brooklyn. 


Agents and War Taxes 


The Commissioner of Internal Revenue has 
issued his ruling on the war excess profits tax 
as it applies to insurance agents and brokers. 
They had been anxious that the law should be 
construed to cover them under Section 209, ap- 
plying to ‘‘a trade or business having no capital 
or not more than a nominal capital,” and pro- 
viding for an eight per cent tax on net income 
in excess of $6000. If they were included un- 
der Section 201, levied on a sliding scale, with 
deductions for the average pre-war profits, they 
might be taxed from twenty to sixty per cent. 
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HEALTH INSURANCE 


New York Labor Organizations Endorse 
New Measure 


INDUSTRIAL COMMISSION INTERESTED 
Summary of Provisions of Suggested Law—Would 
Have Employer and Employee Divide 
Cost Equally 


At a conference of labor organizations 
throughout New York State at Albany last week, 
endorsement of a proposed compulsory health 
insurance measure for New York State was 
given. The conference was held under the 
auspices of the New York State Federation of 
Labor. The subject of health insurance had 
been under consideration by a special com- 
mittee for several months. James M. Lynch, 
chairman of the committee, is also chairman of 
the New York State Industrial Commission, 
which has supervision over the compensation 
act and the labor department. Other members 
of the committee are John M. O’Hanlon, sec- 
retary, William Randers and John J. Manning. 
This committee drafted the bill, which was en- 
dorsed after a lengthy discussion by the 200 
persons in conference. 

The suggested bill provides for compulsory 
health insurance to be administered by the 
State Industrial Commission. 

This proposed health insurance act covers all 
sickness of wage-earners and their dependents, 
no matter how or where contracted. 

The cost of insurance is estimated at four 
cents on the dollar, divided one-half on em- 
ployee, the other half on employer—or two cents 
a week each on the dollar of assessable wages— 
fixed at not to exceed $12 a week. 

Under the proposed act a sickness benefit 
equal to two-thirds of the weekly earnings of 
the insured person shall be paid beginning with 
the fourth day of disability on account of sick- 
ness or accident. Sickness benefit shall not be 
more than $8 a week, nor less than $5 a week; 
provided that if the employee’s earnings at the 
time of disability are less than $5 a week, he 
shall receive his full weekly earnings. It shall 
be paid only during continuance of disability and 
shall not be paid to the same person for more 
than twenty-six consecutive weeks in any con- 
secutive twelve months, and shall not be paid 
for more than twenty-six weeks of disability. 
This benefit shall be paid to an insured woman 
when disabled on account of pregnancy, except 
that it shall not be paid to her during the period 
when she is receiving cash maternity benefit. 

Maternity benefit in the form of special ma- 
ternity care is provided for wives of insured 
workmen and for insured women. There is a 
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burial benefit of $100 as under workmen’s com- 
pensation. 


Urges Membership in Federations 


At the annual convention of the New York 
State Central Organization of Co-Operative Fire 
Insurance, held at Syracuse, January 23, Stan- 
ley L. Otis, executive secretary of the Insurance 
Federation of the State of New York, addressed 
the convention in the interest of the federation 
and invited their co-operation and support. Mr. 
Otis said, in part: 


The Insurance Federation believes. thoroughly 
in co-operation and recognizes that individual 
effort counts for little, while united effort ac- 
complishes much. With this sentiment you are 
assuredly in complete accord, as the very name 
of your organization indicates your belief in 
mutual helpfulness. As your president in his 
last annual address truly said: ‘‘There is great 
satisfaction in giving service.’’ The Federation 
seeks to be of the utmost service to the insur- 
ance business in this State. 

I venture the prediction that it is through the 
co-operative principle worked out on a large 
scale that the ultimate solution of many of 
the vexing problems which now confront us will 
be found. The farmers who produce the milk 
that supplies New York city are proving their 
wisdom in forming a co-operative organization 
to market their product. Just now there is a 
strong demand for State monopolies and Govern- 
went ownership and operation, but if adopted 
they are almost sure to fall of their own weight 


and work incalculable harm to the body politic. ° 


It is through private enterprise properly super- 
vised and not through bureaucratic agencies 
that the greatest good to the largest number 
will be realized. 

The unprecedented situation brought about by 
the world war has witnessed the assumption by 
the Government of functions not dreamed of a 
short time ago. Its entry into the field of trans- 
portation, foed control and fuel distribution, 
while justified by the unusual conditions under 
which we are living, is fraught with gravest 
danger if not rightly handled, and it is with deep 
apprehension we look forward to the return of 
peace and the period of readjustment which 
must necessarily follow. With our multiplicity 
of bureaus, conflict of authority and more or less 
inexperienced and inefficient officials, the ad- 
vantages gained are ofttimes of a doubtful 
nature. 

Our forefathers established this Democratic 
form of government which we enjoy, based on 
the passion for individual freedom. Let us per- 
fect this glorious heritage by adopting laws to 
further protect labor, supervise industries, reg- 
ulate and control corporations, and let us re- 
alize that it is not through the various forms 
of socialism and radicalism, with their trend 
towards State monopolies and Government own- 
ership, that our problems will be solved. 

I repeat, the Insurance Federation believes in 
co-operation. Secretary Webb well said in his 
annual report: ‘We live in an age of organi- 
zation and mutual endeavor. If we know each 
other better and understand each other’s prob- 
lems, we are better prepared to work in harmony 
and with united effort.’”’ A more thorough un- 
derstanding and a more general application of 
this principle would mean the solution of 
many of our difficulties and is absolutely neces- 
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sary that the highest form of service may be 
rendered. We voice the hope that all systems 
of insurance, whether stock, fraternal or mu- 
tual, transacting all kinds, fire, life, casualty, 
may continue to have the approval of the gen- 
eral public, and that we may not be misled by 
the advocates of a State monopoly of insurance 
which would carry with it all of its attendant 
evils, and which is foreign to the true functions 
of our Government.” 


The Western Automobile Indemnity 
Association 

Marked progress is shown in the annual state- 
ment of the Western Automobile Indemnity 
Association of Fort Scott, Kan., for the year 
ending December 31, 1917, The assets of the 
association have been nearly doubled during 
the year, increasing from $91,394 as of December 
31, 1916, to $152,757 at the close of 1917. Sim- 
ilarly the surplus to policyholders has increased 


- $38,464 and now amounts to $92,038. The reinsur- 


ance reserve is $19,028. During the year the 
total receipts, including $221,120 membership 
fees and assessments, and $12,401 assessments 
paid in advance, amounted to $235,488. This was 
$52,070 in excess of the total disbursements of 
$183,418, showing that the association not only 
experienced a good year from an underwriting 
standpoint, but also that the expenses were 
kept to a very low figure. The members of the 
association are fortunate in having a manage- 
ment capable of caring for their affairs so suc- 
cessfully. The official roster of the company is: 
President, W. E. Brooks; vice-president, A. B. 
Dickmann; secretary and general manager, 
Oscar Rice; treasurer, E. C. Gordon. 


A Solid ‘Draught’ 


When Virginia went dry, practically every- 
body of any consequence put aside a supply, 
looking ahead to the rainy day and times of 
illness. Among those who exercised such fore- 
sight was Walford W. Haardwicke, of the W. 
W. Hardwicke & Company, local agency at 
Richmond. Recently a burglar visited his home 
and carried off several quarts of Green Moun- 
tain dew and a quart or two of Madeira, which 
was all that remained of what he had laid 
aside. Because of the extremely great difficulty 
in replacing anything of that sort now, Mr. 
Hardwicke had to console himself with the fact 
that he was protected against such hazards and 
that he could at least recover the value in cold, 
hard cash. He sent in a claim of $8.50 to the 
“Etna Accident and Liability, in which he hap- 
pened to be insured. In promptly remitting the 
check for that amount, the company offered this 
consolation: ‘It is with sincere regret that we 
must send you this ‘draught’ in solid instead of 
liquid measure, but we have done our best to 
help you out of this predicament and sympathize 
with you deeply in your loss.” 





Selection of Risks by the Casualty Solicitor 


Second Edition, Revised and Improved. 
By C. H. HARBAUGH, M. D. 

This treatise, written by an experienced medical examiner and director, who is 
also familiar with field work, is especially designed to help insurance agents in the 
careful selection of risks for accident and health insurance by the agent. so that the 
minimum number of rejections and postponements by the home office may be regis- 


tered against the agent. 


home office. 
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This work is an exceptionally valuable one to any casualty 
insurance agent, and the old agent as well as the new one will be benefited by learning 
the rules which are laid down therein for the selection of risks as employed by the 
This 48-page pamphlet pocket size, in tinted cover, is sold at the 
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